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Kansas Register
State of Kansas

Board of Mortuary Arts
Notice of Meeting

The lGnsas State Board of Mortuary Arts will meet
October 8-9 at the board office,700 S.W. |ackson, Suite
904, Topeka. The Thursday, October,S meeting will
begrn at 9 a.m. The ,Frlday, October 9 meeting lryill
begin- with administering of examinations at.the Down-
town Holiday Inn Crty Centre-at 9 a.m.

Doc. No. 012471

State of Kansas

Board of Emergency. Medical Senrices

Notice of Meeting

The Board of Brnergency Medical Services will meet
at 9,a.m. Friday, October 2, in Room 11, State Defense
Building, 2800 S, Topeka Blvd., Topeka. Agenda items
include cornmittee reports, selilcting a contractor for
an instructor:coordinator,endorsement workshop, se-
lecting a medical advisor, approving a new e*ut'g-"t.y
medical technician intennediate examination and set-
ting meeting dates for !993.

All meetings of,the board are open to the public.
For mo:e information, contact the administrator at 109
S.W. 6th, Topeka, (gtg) 29G7296.

Doc. No. 01i!476

t448
l)

MeelingsA.{otice

State of Kansas

Kansas Technology Enterprise Corporation
Notice of Meeting

The Kansas Technology Enterprise. €orporation
Board:of Directorq will meet at 10 a-m. Thursday, Sep-
ternber VL, in the Campus Activities Center, Wichita
State University campus, Wichi-ta,

I ' Chairman
Doc. No. 01i4&l

State of Kansas

Notice of Invesffient Rates

.The following rates are published in accordance with
K.SA. 754210 as arhended per 1992 Session Laws of
Kansas, Chapter.146. These-rates and their uses are
defined in K.S.A. 75-4201(l)," 12.1675p)(c)(d) and
K.S.A. 75-a20;9(a)(1XB), as amended by the 7992
Legislature.

Effective g-21-g2 to 9-27-92

Tenn
0-90 days
3 months
'6 months
1.2 months
24 months
36 months
48 months

Rate

3.13% l

2.96%
3.077o "' ,

3.277c '
3.8!n
4.357o
4.967o

Sally Thompson
State Treasurer

Doc. No. 02181
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State of Kansas

Deparbnent of' Comrnerce
. and Housing1 

Notice of Hearing on Prcposed
Administrative Reguladons

A public hearing on'perrnanent rules a4d regulations
for the implementation of the Kansas Enterprise Zone
Act, Substitute L992 House Bill2,fl87, will be held at
10 a:m. Monday, October 19, in the conference (x)m,
Deparhent of Commerce and Housing,Tffi S,W. Har-
rison, Suite 1300, Topeka.

The purpose of the hearing is to receive comrnents
regarding documentation reqrired for designation of a
non-metropolitan region, as prorrided by New Section
4 of the bill. The designation of a county (or counties)
as a non-metropolitan region will provide for enhanced
credits to new and expanding businesses, as provided
by new Section 8(b) of the bill.

Anyone unable to attend the hearing may submit
written comments in advance. Writtpn.comments
should be received by the program adminisbator no
later than 5 p.q. Friday, Octobe.r 15.
, Comments made prior to Octdhr I should be deliv-
ered or mailed to:

IGnsas Deparhrrent of Commerce and flousing
Community Development Division
Enterprise Zor.re Program Administrator
400 S.W. 8th, 5th Floor
Topeka, KS 6660}19957

Comments made aItu Ar/rober I should be delivered
or mailed to:

Kansas Deparbnent of Commerce and Housing
Community Dwelopnient Division
Enterprise Zone Program Administrator
700 S.W. Harrison, Suite 1300

,, Topeka, l<S 6660T3772

Carole L. Morgan
Acting Secretary of Commerce.

and Housing
Doc.'No. 012l7ri

Kansas Register
State of Kansas

Board of Tebhnicat Prof€ssions

Notice of Meeting

The State Board of Technical Professions will meet
September,24:25 at the Manhattan Country Club,lvlan-
hattan. The Frofessional Engineer and Land Sunreyor
Committee'and the Architect and I,andscape Architect
Cornmittee will meet.at.9 a.m. Thursday, September
Vl, 4nd the full board will meet at 9 a.m. Fridayi

- September 25. All meetings are ,opm to the public.

Betty L. Rose

Doc. No. 02t73

Doc. No. 0U1493

../

Vol, 11, No. 38, Septembter !7r{tggz

State of Kansas

Kansas Sentencing Commission
Nodce of Meeting

. ,The Kansas Sentencing Commission will meet at 9:30
a.m. Mondap SeptembEr2T'in Roor,n 45%W, Docking
State Office Buildng, 915 S.W. Harrison, Topeka.

",,JJt;,*mlDoc. DIo. 01iX!16

State of Kansas

Deparhrrent of Commerce
and Housing

Notice Conceming Kansas Small Cities
CDBG Progranr

Public notice is hereby given that according to Titte
I of the'Housing and Community Development Act of
1974, as amended and in compliance with Sections
10a(aX2Xo) and (E) of the Ac*

'(e) 
Each grantee [i.e. the State of Kansas] shall

submit to the Secretary [i.e. of the U.S. Departnrent
of Housing and Urban Development], at a time de-
termined by the Secretary, a performance and eval-
uation rbport concerning the use of funds made
available under Section 105, together *ith an as-
sessmerlt by the grantee'of the relationship of such
-use to the objectives identified in the granteds state-
ment under subsection (a) and to the requirernents
of subsection (bX3). Such'report shall also be made
available to the citizens in each granteds jurisdiction
in sufficient time to permit such citizens to c'ommenf
on each report prioi to its submission, and in such
nrannel and at such times as the grantee may de-
temrine. The grantee's report shall indicate its'pro-
grammatic accomplishments, the nature of the
reasons for changes in the granteds program ob-
jectives, indications of how the grantee would
change its programs €ui a result of its experiences
and an evaluation,of the extent to which its funds
were usid for adivities thft benefitted low- and
moderate-income persons. The report shall include
a summary of anytomments receiied by the Santee
from citizens in its jurisdiction respecting its
Program.

' Submission of the performance and evaluation report
deadline to HUD is October 1.

Written comments on the perforrrance and evalua-.
tion report will be received until 5 p.m. Wednesdayr
September 30, in the officeE of the lGnsas Small Cities.
CDBG Program,400 S.W. 8th, Suite 500rTop€ka 66603.
The.document also may be obtained or reviewed at
that.address.

Carole L. Morgan
Acting Secretary of Commerce

a

@ Kenr.ar Secretrry of Sf.t+ U9?

and Housrng 

a
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Kansas Registet

State'of Kansas :

Deparbnent of Wildlif€
and Parks

Notice of Draft Envirbnmental Assessment

Pursuant to requirements of the National Environ-
mental Policy Act of 7969, the Kansas Deparhnent of
Wildlife and Parks announces the release of a draft
environmental assessment entitled "The Development
of McPherson Valley Wetlands." This project proposes
to restore wetlands that have been cgnverted to ag-
ricultuml uses at the departnenfs McPherson Wet-
lands Area. Restoration activities will be primarily
located.at the Big Basin, Little Basin, and Chain of
Lakes areas on the departmenfs'property.

Interested groups and individuals are encoura$ed to
provide corirments regarding this assessment to: Fed-
eral Aid Coordinator, IGnsas Deparbnent of Wildlife
and Parks, Suite 502, Landon St-ate Office Building,
900 S.W. ]a<!kson, Topeka ffi612. Review copies may
be requested from the above address or by calling (913)
296-22131. Persons with a hearing impairsrent may con-
tact the deparhnent using the Kans-as Relay Center at
7-800-76il37n, Written comments.should be received
by5p'm'octo;ber5' 

.,,',r',.uEnslev
, Sesetary.of Wildlife: and,Parks

Doc. No. 012479

I state of Kansas

Public Health-Healing Arts; Kansas Healiirg Arts
Act-Persons Deeured Engaged in Practice of Medil
cine and Surgery; Diagnosis of Psychological Disor-
ders. Steve A. Schwann, General Counsel, Kansas
Board of Healing Arts, Topeka, August 27,1992. ,

Practitioners of medicine and surgery and practi-
tioners of osteopathic medicine and surgery' Eue au-
thorized to diagnose psychological disorders. To the
extent contrary to the discussion herein, Attomey Gen-
eral Opinions No. 87-184 and 9243 are hereby mod-
ified. Cited herein: K.S.A. 1991 ,Supp. 6*?fl69; K.S,A.
652870; K.S.A. 1987 Supp. 7$$62;- L. 1988i eh.'?.51,
s 5. cli

Opinion No. 9%115

Corporations-Agricultural €orporations- Limita'
tions; Exceptions; Penalties; Production Contract Re-
quirements. Reptesentative Alex ScotL 65th Distiict,
Junction City, August Xl, 1992.

Corporations with production contracts that do not
invoG pork process&s are exempt from the proscrip-
tion against corporate ownership of farmland found at
K.S-A: 1991 Supp, 17-59A4. Ir order to qualify under
this exemption, a corporation mtrst enter into a, con-
tract with a person engaged in farrring for the pro-
ductipn of alfrcultural products that are the subject of

the production contract with the corporation. Cited
hereir: K.S.A. 1991 Supp. 17-5904; K.S.A. 77-5905. GE

Opinion No; 9?-116

Drainage and Levees-Watershed Districts; Taxation
and Bo-nded Indebtednees-No Fund Warrants for In-
itial Expenses; Annual Tax Levies for General Fund
Expenses; Increased Levies' Procedure; Tax Levies for
No Fund Warants and Bonds; Structure Maintenance
Fund. Larry Baer, Attorney for Sand Creek Watershed
loint Diskict No. 68, Newton, August 8' 1992-

Subsectiiin (c)'of K.S.A. 199'1. SuPP. Vl-1279 author'
izes'the creafion of a structure maintenance fund. A
watershed district board may create the fund by pass-
ing a resolution. The statute authorizes annual deposits
of-funds; it does not authorize bacKunding generally
or for years that a strucfure'has been in existence before

the cr6ation of the fund. Cited herein: K.S.A. ?'L7274;
ICS.A. 1991 Supp. 2+1279. GE

Opinion No. 92117

State Deparhenti; Public Offlcere and Employeee-
Payroll Accounting fol State Agencies-Ionnulation,
Initalladon and Opention of ,System of Payroll Ac.
counting; F.iyroll,Dbdirctions fbr Membershipr'
Dues: Senator 'Anthiiny f{errsleyr.'19th District, To-:
peka) Sigteihber 4, t992. :. , : I t - ': '

K.S.A. 75-5501does not authorize members of an
employee organization to designate part of their pay-
rofldeducted monthly dues be contributed by the state
to political action committees. An agre€ement between
the state and an employee organization to deduct
merirbership dues from non-members would be con-
trary to artiae 15, section'tr2 of the Kansas constitution
and K.S.A. 75-5501 unless the employee has volun-
tarilv simed a written authorization-assignment. Fi-
na$,'a"n "aciual direct expense" for p:urposes of
K.S.A. 75-5501(bX4) is not limited to the transaction
cost incurred by the state's computer ih taking a spec-
ified sum froin-the check. Cited herein: K.S.A. 7543?3;
7541t7;.75-5507; Kan. Const.,,M. 15,.S 12. MJS

OPinion No. 92118

Counties' arid' County Officers-Count5r Comnission'
erc-Awarding of Certain Contracts; Pub-lic Letting
Abilitv to Neiotiate with'the Low'Bidder. Erad L:
fonesr- Coffey -County Attorney, Burlington, Septem-
bet 4, !992.

The board of ,county commissi,oners carl modif-y con-
tracts without being required to rebid the project.as
long as there is not a rnaterial change rn the terms,
any"change is such that it could have bien made before
th6 contric had been exectrte4 and if the change does
not defeat the pgrpose of the competitirre bidding pro-
cedur'e. Cited- herein: K.S.A,. t9-214; 19-275; 19'
276. WS

Robert T. Stephan
AttorneY General

Doc. No. OtZ495

Attorney General

Opinion No. 92'114

Vol.' 11r' No.''38, September 17, 1992 @ Krsr' Secletary of Sl.e, $92
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Kansas Register
State of Kansas

Commission on Disability Concerns

Notice of Meeting

The lGnsas Commission on Disability Concerns will
meet at 10 a.m. Thursday, October D, h the second
floor conference room dt f+gO S.W. Topeka Blvd.,
Topeka.

Joe Dick
Secretary of Human' Resources

Doc. No. 01292

State of Kansas

Deparhent of Conections
Nodce of Hearing on Proposed

Administtative Regulations

A public hearing will be conducted from 10 to 10:30
a.rn. Monday. Novernber 2, in the Departnnent of Cor-
rections' conference room, fourth floor, Landon State
Office Building 900 S.W. ]acksorl Topeka, to consider
the adoption of proposed amendments to K.A.R. 4&
7-704 of the lGnsas Deparbnent of Corrections. This
regulation will become effective 45 days after publi-.
cation in the lGnsas Register unless a specific date is
contained in the regulation.

All interested par.tes may submit written comments
prior to the hearing to Charles E. Simmons, Chief Le-
gal Counsel, IGnsas Deparbnent of Corrections, 4th
Floor, Landon State Office Building, Topeka 66672.,N\
interested parties wrll be given a reasonable oppor-
tunity at the hearing to present their views orally on
the adoption of the proposed regulation. ln order to
gve all parties an opportunity to express their views,
it may be necessary to request each participant to limit
oral presentation to five minutes.

This 30-day notice cqnstitutes a public comment pe-
riod for the purpose of receiving written public com-
merits on the proposed regulation.

A sumnary of K.A.R. &7.104 follows:
4Uo;7-t04. This reguladon concems inurate visitation.

Aniendments proposed to the regulation provide that
all of an inmate's children, step-children, and grand-
children under age 18 shall count as one eligrble visitor
rather than being'counted separately; clarify the proc-
'ess for a temporary care giver of a rninor child to
authorize visits by the drild; and provide that a former
employee of a correctional facility may not visit an
inmate for a period of two years after the end of
employment.

The regulation is not estimated to have any economic
impact on governmental units, persons subject to the
proposed regulation, or the general public.

Copies of the proposed regulation and economic im-
pact statement may be obtained by contacting Charles
E. Simmons at the address above.

Gary Stotts
Secretary of Corections

Doc. No. lt12l78

Notices 1453

State of Kansas

Grain Inspection Deparhnent

Notice of Hearing on Proposed

The lGnsas State Grain Inspection DePartment wi!!
conduct a public hearing at 10 a.m. Wednesday, Oc-
tober 27, in the conferencq room of the Kansas State
Grain Inspection Deparbnent, 700 Jackson, Suite 800,
Topeka, regarding the revocation of K.A.R. 2,5-%2 and
K.A.R. 25-2-5.

The revocations will become effective upon approval
by the State Rules and Regulations Board and filing
with the Secretary of State. Th6 lQnsas State Grain
lnspection Deparinent proposes to revoke these reg-
ulations, which have been superceded by federal law.
Thet'e will be no fiscal impact.

All interested parties may submit wntten comments
during the 30-day notice'period prior to'the healng
to the Director, Kansas State Grain 'Inspection De-
partnrent, P.O. Box 1918, Topeka 6fl601-1918. All in-
terested parties will be given a reasonable- opportunity
to present their views orally on the proposed revo'
cations dudng the hearing. :

Copies of the full text of 'the regulatione and eco-
nomic impact statementmay be oltained by:contacting
the director at the address above, (9191 29?345::

Lee tlarirm
Director

Doc. No. 0t!t[82

State of lGnsas
Deparhnent of Transportation , ..

Notice to Conlractors

Sealed proposals for the construction of road and
'bridge work in the following Kansas counties w!! be
recefved at the office of the ehief of Construction and
Maintenance, KDOT, Topeka, until l0 a.m. C.S.T. Oc-
tober 15, 7992, arrd then. publicly opened: '

District One-Northeast

Atchison:-9-3 K-2629-01-K-9, Stranger Cteek
bridge 30, 0.6 mile northeast of the east junction of
U.S. 159, bridge replacemert (Federal Ftnds)

Atcliison*59-3 U-140601'u.S. 59 and 14th and
Georgg in Atctrison, traffic signal. (Federal Funds)

lohnson-15045 U-140441 r'K 150 and Chestnut in
Ofittre, baffic signal. Sederal Firnds); '

1416ft{L9-58 ru74941;K-9, Elm Creek bridge
22,0.6 mile east of the east junction of U.S. 77,bndge
overlay. (State Funds)

Wabauns e*70-99 K47ffit*W0, Snokomo Creek
bridge 24, north lane, 2.3 miles east of K-138, bridge
repair. (State Funds)

Wyarrdotte---70 -105 K4795-01:I-70 westbound off-
ramp and 57th Street in liar.rsas City, 1p1g. signal.
(Federal lunds) ' ', 

'.(antinued)
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7454 Notice to Conkactors
Kansas Regrster

Wyandotte-70-105 K-5065.01:l-70, bridges 211 and
212 over ttre sodthbound I-435 rarnps, 0.1 rnile, bridge
repair. (State Funds)

Wyandott+732-705 K477 6-01-K-132,, Kansas River
b-ridgeJO7, 0.5 mile southeast of K-32, bridgb painting.
(State Funds)

Wyandotte-h}s V-126%01-55th Street viaduct in
Kansas Cr!y, p,l mile, Sadin& surfacing and bridge.
(Federal Funds)

Wyandott+7}l V-1472.01-K-32 and 57th Street in
Kansas City. traffic signal. (Federal Funds)

District TweNorthcentral
CloudJl-1i V-1407-01-U.S. 81 and l1th Street in

Concordia, traffic srgnal. (Federal Funds), . 
;

Ellswor{lr-14-27 K4750-01-K-14, culvert S0Z. and
culverts located 3.3 and 2.9 uriles south ofl70; culvert
work. (State Funds) i" :

Lincoln-2 32-53 K47 85-07-K-232 
" 

Hell : Creek bridge
34, 2.3 miles north of the Ellsworth-Lincoln countv
line, bridge overlay. (State Funds) ' ;:" '

Morris-4-64 K-4745-01JK4, culverts 5?.6 and, SZ7,
south of |ivight, culvert work. (State Funds)

Qttawa-72 C-290641jounty road, 1.5 niles souJh, 1

91d 2.0 miles east of Tegcott, 0.3 mile, grading and
bridge. (Federal Funds) i

Republic-8t-7g K4772-01-U.S. 81, Riley Creek
Wdg ?, 0,2 mile north of U.S. 30 bridge overlay.
(State Funds)

District Three-Northwest

Osborne--7l C-2386-01-County road.., 9.5 miles
north and 0.5 miles east of Natoma, then north, 1.9
miles, gradtuig. (Federal Funds)

Sherman-70-91 K-5061L07-l-7},from the end of the
concrete pavement at the interchange of l-70 and K-
253; east on I-70 for 7.9 miles to the Sherman-Thomas
county line, bituminous overl4y. (Stqlg Fqrlds)

District Four-$outhwest : I ., :

Bourbon{ C-253L01-County road, 1.0 mile south
oj T"rig,_then south, O.2.mile,'gradfuig and bridge.
(Federal Funds)

Coffeyj5 Z-tS X-ZS*07-K-57 , Big Creek bridge '39,
3.1-iniles east of the south junction of U.S. i1,Efidge
replacement. (Federal Funds) . . ,.;

Montgomery---63 U-0843-01-Norwood Street at Syc-
€unore-Creek in Coffeyville, 0.1 mile, bridge replate-
ment. (Feleral Funds)

District Five-Southcentral

Barber-150-4 K-4780-01-U.S. 160, Elm Creek
bridge 1O O.g mile east of the east iunctioniofrU.s.,
281, bridge painting. (Federal Funds)-

Kiowa-5r[-49 K-3193-01-U.5. l4,.from the Ford-
Kiowa county line northea'st tb the junction of K-154;
6.4 miles,, recycling. (Federal Funds)

Reno-96-78 U-1408-01-K-96 and 4th Street in
Hutchinsory traffic signal. (Federal Funds)

Reno-78 U-1409-01-Intersection of 4th "and Poplar
in Hutchinson, traffic signal. (Federal Funds) '

Stafford-9} C-2939-01-County road, 3.0 miles
north and 0-2 mile east of St. |ohn, then east,0.3 mile,
grading and bridge. (lede.ral Funds)

Diskict Six-Southwest

Fotd-5H29 K-3191-01-U .5. 54, from the east city
limits of Bucklin, east to the Ford-Kiowa count5r line,
4.2'miles, grading, surfacing and bridge. (Federal
Funds)

Ford-54-29 K-5063-01-U.5. 54, beginning ?34 feet
east of the west city lifilits then northeast to the east

|tf liqits -of Buckltn, 0.6 mile, r+ittins and overlay.
(State Funds)

Gtant-?.5-34 K4006-01-K-25, South Fork Cimarron
River bridge 7, 2.6 miles north of the Stevens-Grant
county line, bridge widening. (State Funds)

Kearny-5047 KA20T..01-U.S. 50, from the east city
limits of Lakin, east to the Kearny=Frn4ey coungr li1s,
9.5 miles, surfacing 

1Lnd bridge. (9tate Funds)
Meade-60 C-297b-01*County road, 16.5 miles,

south and 6.5 miles east of Meade, gpding and bridge.
(Federal Funds)

Proposals will be issued upon request to all pro-
spective bidders who have been prequalified by the
Kansas Deparbnent of Transportadon bn the ba'sis of
financial condition, available construction equipment,
4nd oqperience. Also, d statement of uneamed con-
bacts (Form No. 284) must be filed. There will be no
discrimination against anyone because of race, age,
religio4, color, s-ex, handicap, or national origln in t1\e
award of contracts.

nacn bidder shatl file a sworn statement executed bv
or on behalf of the persory firrr, association or coi
poration submitting dre bid, certiffing that such.pbr-
son, firm, associalon or corporation has not, eiihgr
directlygi indirectly, entered lnto any agreement, par-
ticipated in any collusion, or otherwise taken any ac-
tign in restraint of free cornpetitive bidding in

. connection with the submitted bid. This swom state,
ment shall be in the form of an affidavit executed and
sworn to by the bidder before a person who is au-
thorized by-the laws of the state t6 administer oaths.
The required fomr of the affidavit will be'provided bv
the statil to each prospective bidder. Failuie to submit
the sworn statement as part of the bid-approval pack-
age will grake the bid nonresponsive an-d- not eti6Ute

: for award consideration.
Plans and specifications for the projects may be ex-

amined at the office of the respective countv clerk ori' at the KDoT'district office responsible for tire work.

Doc. No. 0il14E7
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Court of Appeals Docket
Kansas Register

State of Kansas

Office of fudicial Administration

Court of Appeals Docket
(Note: Dates and l'nes of arguments are subject to change.)

Kansas Court of Appeala
Court of Appeals C;"t{r6;;zt a ndrl tcansas }udicial Center

Tope\a, IGnsas
: Tuesday, September zgt tggz

Before Briscoe, C.J.; Larson and Piehon, jf.
9:30 a.m.

Ces€ No. Cerc Nuc Attonc'|| CoutY

67,7'79 ]ames Lay, Appellant, lV-4tiary I: Pauzauskie Shawriee
i- - Melinda Sanderson.v.

ATSF Railway Co., Appellee. Nola Wright Viola
68;,117 . ,rEva Hav€ns, Appellee, William E. Enright Shawnee

v.
Board of Adult Care Home Marvin Stottlemire
Aamini-Jtritors, Atpeua"t:-

t 10:30 a.m.
68,737 Kansans for Improvement of Nursing Margaret Farley - ShaWnee

:
Homes, Appellint,

IGnsas Departrrent of Health and Cedrick B, Gardner'
Environmeirf Appellee Attomey Gened

Summa.ry Calendar-No Oral Argunent
67A03 State of Kansas, Appellee, 9gy"ty A[orney. Hanrey

v. 
AttonieY General

Pedro Torres, Appellant. Hazel Haupt
67,369 State of IGnsas, Appellee,'. County Attorney. Nemaha

AttorneY General
v.

Tracy Bh&, Appellairt. ' Lucille Marino

Before Briscoe, C.j., Pienon, I.; and M. Kay Royse,
District fudge, assigned.

;,ao-p.m.
67478 In the Matter of the Estate of Vincent Dondld t. Cooper - Shawnee- 

Ioseph, Bahm, deceased. Richard 
-Harrr6n

Daniel B. BaileY

67,837 Bernard and Della Halloran, Appellees, Lynn D. Lauver Shawnee
v.

North Plaza State Bank, Appellant. , 3"1#t."iofi:l*"
2:30 P.m.

67,304 'Marion Fusaro, Appellant, Eugele- ry, f .Iiatt Shawnee
Dafrd J. Holdsworth

v.
First Family Mortgage, ef aL, Appellees. 

8;t#* fur..f#"[
(continued)

a
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. t.. /,,'.. ,.:':.,. i.. 1"..,: rtl

Csurt of Aptoeals Dffiet1456
Kansas Regioter

Sumglary Calendar-No O.ral Argunent
G. Ronald Bates |r.
Willia:n E. Pray
County Aftorni:y
il{ichael J. Wait6

8,132 tlarold Holdredge, Appellee, Jffirot: ffifiO"U

57,5U Deparhent of Corrections, Appellant, Timottry G. Madden
v.

Commission on Civil Rights, et aI.,
Appellees.

Roger W. Lovett
Judy Fowler

66,873 In the brterest of E;IC andiL.K. Jeff Elder
County Attorney

BH;,i$: #:;:r*
' Sumnrary Calendar-No Oral Argument

67,564 State of lGnsas, Appellee, County Attornev
Attorriey Generil

v.
towell V. VanFossen, Appellant. *:"Ot Slayton

' Befole La$onX\.!.i Piermn, I.; and M. Kay Royse,, District |udge, assigned.

Qagsandg Smith, Appellee.qn4 ]ohn F. StitesLassancra Dmltn, Appeuee, and
Colonial Insurance Co- of Californio- of California, Paul Hasty fr.
Appellant.

67,896 State of trGnsas, Appellee, District Attomev
Attorney Generfu

iV.
Ronald E. Mulangx, Appellant. IGtherinq Phelps-Griffin

gqnnrerfr Calendar,-No Oral Arguurent

V.r
Francisco Lopez, Jr;, Appellant. IGthleen Levy

..1

oxsi.os6rr.nrorsr.lrrrlet! Vol. 11, No. 38, Septembet t7, tWtz

67,509 In the Interest of L.S.
67,569 '

Leavenworth I
Douglas

t Cece No. Crrc Nene

67F59' ' State of IGnsas, Appellee,

v.
Farqlers Coop. Association, Appellant. Nancy D. Walker

Wedneeday; September'gO, tggz
Beforc Brlscoe, €;I.;-LarBon, I.; and }il. f"y Royse,

DieEict ludge, aeslgned.

9:30 a.ur.

Atiodryr

District Attomev
Attorney Generll

v.
Carla S. Grogger,,Appellant. jessica R. Kunen

67,083 Skitb oJ lGnsas, Appellee, District Attomev
Attorney Genelfu

v.
Claude Pearcy, Appetlant. i ' Hazel Haupt

' 10:30 a.m.

t
Comty

Shawnee

Shawnee

67963 Carol Foveaux, Appellee,
v

67,343 State of Kansas, Appellee,
I

1:00 p.m.
Danton C. Heftmanek ',

County Attorney
Attorney Generil

Shawnee

Lyon'

Morris

Riley

Shawnee

Franklin

t-!
'i2



Court of Appeals Docket
Kansas Register

67,815 Raymond Mller, Appellanf Steven M. Dickson Shawnee

v.
Goodyear Tte, et a/., Appellees. Matthew S. Crawley :

67,147 State of Kansas, Appellee. County Attorney Satine
AttorneY Generil

v.
' Arrthor,y ]ames Holt, Appellant. Rebecca Woodman

Kansas Court of Appeals

Olathe, trGnsas

, Tuqsdayr'september 2g,1tg?2 il :

10:30 a.m.

Cage No. Crre Nue Attorncyt

67,728 Stwen 
T:"** 

et al., Appellee, Mirk A. Johnson

Steven Treaster, Special Adrun*-- Leonard R. Frischer
Appellant.

67,76-? Hoelting Enterprises, Appellant, Thomas W. Harris
68,003

Trailridrl'*.r., ef aL, Appellees. Steven R. Anderson
67,235 Gerald Hendersory Appellant, lames L. Crabtree' :' ltnite Poite.Robu.. , ' , ''i

v.
Lenly Hopkins Ir., M.P., Appellee. Janes D. Griffin

Sumnrary Calendar-No Oral Argument

t457

Costy

Johnson

Johnson

Johnson

) Oz,fol In the Matter of C.D.C.
lJ

67,752 State of lGnsas, Appellee,

Deborah D. Cox
District Attorney
District Attomey
Attorney Gener'-al

v.
'Willie T. Franklin" Appellant, Thomas Jacquinot

Before Gernon, PJ.;'Rulon, I.; nnd Richard W. Wahl,
./istrict judge Retire{ assigned.

1:30 p.m.
67,699, Richard Dickerson, Appellee, Verhon D. Grassie

v.
Kansas Dept. of Revenue, Appellant. Brian Cox

67,594 Rae Ann Sramek, Appellee, David N. Sutton
Randel L. Messner,v.

. Faul Louis Sramek, Appellant. Robert S. Tomassi

67,576 PollyKellerman,Appellant,
2:30'p.m.
' Mchael Redmon

v.
University of Kansas Medical Center, Michael E. Callen
ef a/., Appellees.

67,634 : Thomas Douglas, Appellant, i Patricia Lear-lohnson
v.

Jerry _Lamberd Roofing et al., ' foseph R. Ebbert
Appellees.

'i:
Wyandotte

Johnson

Crawford

Crawford

Wyandotte

|ohnson,.,

:

(ontinued)
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Kansas Register

Court of Appeals Docket

67,595 State of lGnsas, Appellee, District aqornly- Johnson
Attorney Generirl

v.
: Lester B. Dean, Appellant. Rebecca Woodman

Wednesdayr September gO, tg92

Before Gernon, P.J.; Davis J.; ana Richard W. Wahl,
DistrictJudge Rertied, aeglgned;

9:00 a.m.
Care No. C.r3 N|nG Atforuyr Couty

q9,g-12 Cathy Miner, Appellee, Rictrard P. Senecal Atchison
67,65!

v.
Famr Bureau Mutual lnsurance, tarry R. Mears

67,435 lr-r the^Matter of the Marriage of Gail Larry R. Rute Johnson
Vano Sherron and James F.-Vano. Micfieline Burger

10:00 a.m.
67,?45 State of Kansas, Appellee, District Aftorney Johnson

v. Attomey Generhl

Mchael E. McConnell, Appellant. Benjamin C. Wood
67,605 State of IGnsag, Appellee, District Attomey- Wyandofte

Attorney Ceneifu J

v.
Richard David Gorham, Appellant. Carl E. Comwell

672.23. State of Kansas, Appellee, $$ict A[omey Wyandotte
Attorney Generhl

Rodney E rg"r," Turner, Appellant. Rick Kittel

Summary Calendar-No Oral Argument
67439 City of Overland Parlg Appellant, David R. Gilman Johnson

Carl Strovtiiman, Appellee. Sue A. Dickey
67,187 State of IGlsas, Appellee,

v.
James Ritdrie Jr., Appellant" Reid Nelson

66rgg5, State of Kansas, Appellee,

v.
Mdrael David Russell, Appellant. Wendy Slayton

67,533 State of IGnsas, Appellee,

v.
Tim E. Cooper, Appellant.

67,272 State of lGnsas, Appellee, District Attomey Wvandotte

v. Attorniy-ceneifu " r

Robert S.-Payton, Appellant. Benjamin C. Wood

oK.r'us.6nrr"orshE,ree2 VOI- 11; NO. 38n Septembet 1:7, ff)92



Court of 'Appeals Docket

CeicNo. CeNim

67"ESZ State of IGnsas, Appellee,

1469
Kansas'Register

Kansas Court of Appeals
Court of Appeals Courq-oo_m, _3r_d, Flo_or,.O.1el g-eagwick County Courthouse l

510 N. Main, Wichita, Kansae

Tuesday, September 29, 1992

Before Lewis, P.I.; Brazil and Elliott, IJ.
9:fi1 a.m.

!

Attoocy!

Debra Byrd Wamer
Attorney Generil

County

Sedgwick

v.

67,182 State of Kansas, Appellee, Debra Byrd Wagner Sedgwick
Attorney General

v.
lerome L.'T"*"r, Appellant. Pabick Lawless

10:00 a.m.
67,534 ' fC"ttertll_Urown, Appellant, Arthur S. Chalmers Sedgwick

v.
USAA Casualty lnsurance Co., Gerald W. Scott
Appellee.

68,0n qea$^'ick County. Boulg of County Clarence D. Holeman Sedgwick {
conrmissioners, APPellant,

v.
MagnumL*a Cotp., et al., Appellees. Be4iamil Eg_qlpt

Sumrnary Calendap-No Oral Argument
67,346 ln the Matter of the Marriage of Susan Ward E. Loyd Wichita

Bolte and Alfred Bolte. - lohn P. Wh-eeler Jr.

Before Lewis,_P.J.; Eltiog J-; and Stephen D. Hill,'Piitiict 
ladid, assigned.'
1:00 P-m.

67473 State of Kansas, Appellee, County Aftorney- Frn4ey
Attorriey Generil

Ianette C. Cramer, eppellant. Kristine P,aredes

67,944 State of Kansas, Appellant, County Attorney Finney
Attorriey Generil

v.
Rochelle Ftizzell, Appellee. Robert R. fohnson

2:00 p.m.
67A66 Hanson State Bank, Appellant, Mictrael A. Doll Hodgeman

v.
Michael iieine*, ef aL, Appellees. Larry D. Tittel

67297 Paul Neufeld, Appellant, Iotrn E. Fierro Ford
v.

Right Coop. Associatiory Appellee. Philip Ridenour I 
" ,

Sumnrary Calendar-No Oral Argument I l

68,0n Howard Solley. Appellee, ' Chris O. Concannon ' Seward

Phoenixtrucking Co., ef a/., John E. Fierro
Appellants. 

(mntinued)
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Kansas Register

67,431 A.M. Stauth, et al, $ppellants, David H. Snapp

Wiltiam h"*", et al.,'Appellees. Max E. Estes

Wedneldaf, September gO, 1tgg2

Before Lewis, P.l.i BtazrTr I.; and Stephen D. Hill,' District ludge, assigned.
9:00 a.m.

Case No. Crse Nffie Atbmeyr Coug

57,607 Wintz Construction Inc., Appellee, Richard V. Foote Sedgwick
'v.

Alan L. Rupe
Sharon A. Self
Richard V. Foote

StanrR. Singleton

10:00 a.m.
57,376 In the Matter of the Ma:riase of Glen Garv L. Ayers

R. Patton and Jill A. Pattonl Stefhen J.-Blaylock
67,331 Charles N. Newcomer, Appellant, Elizabeth Sterns

v.
State of .Kansas, Appellee. Attorney General

County-Attorney

Summary Calendar-No Oral Argument

Resthaven Gardens of Memory, et a1.,
Appellants.

67,796 jerrye 
^}:rt 

Appellanf

Marion Allaire, Appellee.

67,529 State of Kansas, o-{,ppellee,

;V.
Larry C. Horn, Appellant.

V.i'
State of Kansas, Appellee.

67,380 br the Matter of D.E.H.

ff?"1'.ir&wagrer sedgwick

Patrick Lawless

Sedgwick

Sedgruick

Butler

Seward

, Cowley

Seagryict

'.'..
Sedgwick

I

rmney

Carol G. Green
Clerk of the Appellate Courts

Before Elliott, P.l.; Btazil" I.; ana Stephen D. Hill,-'Dt;"#ct 
t"d6ei' 

-i;ifta;- -

1:00 p.m.
67,974 . National Helium Corp., Inc., Appellee, ]ames G. Flaherty

v.
Seward County, et al., Appellants. Tom R. Smith

67i179 Timothy Monasmith, Appellant, Thomas facquinot '

67,155 , Slate of lGnsas, Appellee,

67,472 State of Kansas, Appellee,

i Carlos d"prrr, appellarit.

Doc. No. 012470

Aftorney General
County-Aftomey
Dennis D. Webb
Debra Byrd Wagner

Summary Calendar-No Oral Argrrnent

Reid Nelson
County Attorney
Attorney Generil

Thomas facquinot

Debra Bwd Wamer
Attorney Generii

@Kenrersecntrryorstre,Der VOl. 1X., NO, 38, Septefnbet 17, 1992



Notice to Bidders 1461
I(ansas Register

State of Kansas

Deparbnent of Administration
Division of Purchases

Sealed bids for items hereinafter listed will be re-
ceived by the Director of Purchases, Landon State Of-
fice Buil-ding, 900 S.W. Jackson, Room 102, Topeka,
until 2 p.m. C.D.T. on ,the date indicated and then
will be publidy opened. Interested bidders,may call
(913) 296-2377 fot additional information.

Monday, Septembet 28, 1r9g2

29170
Deparhrent of Transportation-Automotive

lubricants, various locatons I

29t7"t
Deparbnent of Health and Environment-Water

test kits (bac'teria)

29180
University of lQnsas Medical Center-Exchange

service deionizer systems
29185

Emporia State University-Elevator maintenance
service

93740
Departnent of Social and Rehalilitation Services-

Closed circuit magnification systems, Chanute
93741

93757
University of Kansas Medical Center-Surgical

instrummts .' ,

93758
Osawatomie State Hospital-Copy system

93759
Kansas State University-soybean meal (hi-pro)

and corn
93760 .

Kansas State University-Spectrophotometer

Kansas State Unive uiiff$r'urconveyor ,"0*
9s762

Department of Transportation-screen printing
frames

93769
University of Kansas-:--External dualdrive SCSI .

disk systems
93808

HutchinsonCorrectionalFacility-Jloormixers
(80 quart) 

gggrT

Deparhnent of Transportation-Aggregat€, various
locations

' 93819
Kansas State Univerity-Corn

Kansas judicial Center-A.D.A. building
modifications

'93V74
Division of Printing-Commodity offset recycled .

99784
IGnsas State University-Biological incubator and

plant growth chamber
93785

University of Kansas Medical CenteilDialyzer
reprocessing system

:

Thursday, October l,1992 :

A-6820
University of Kansas-Additional ventilation

(Phase 2), Haworth Hall ,

A-69s8
Topeka State Hospital-Reroof Boisen Building

N6992
Youth Center at Topeka-Asbestos abatement

project, old hay bam . _--^
A'7003

' Deparhnent of Social and Rehabilitation Services-
Replace section of sanilary sewer/ Chanute

IGnsas State univerrr,ll3r9*r"otg fixtures
ggTgt

University of Kansas Medical Center-Sleep
assessment- system (polysomnogaPh)

(antinued)

^ Lamed Correctional Mental H'ealth Facility-Chain
I link fencing and materials

- 
$797

University of Kansas Medical Center-Furnish and
install window materials

93799'University of Kansas' Medicral Center-Fumish and
install air handling unit

93814
Departrnent of Social and Rehabilitation Services-

Vending machines, various locations
93826

Adjutant General's Deparbnent-Furnish and
install roof materials

Tuesdayi September 29, !992
29178 , '

University of IGnsas Medical Center-November
(1992) meaf products

29179
IJniversity of Kansas-Novemb-er (1992) meat

products
2gt8l

Statewide-November (1r99/z) meat products
29t8/4

IGnsas State University4 megabyte memory
modules for SUN SPARCS'TATION IPC workstations

29186
Kansas State University-2.0 Gbyte SCSI SUN

compatible disk drives

Vo1.,11, No. 38, Septembet 17, 1992 @ Krns Scctary of Strte, 1992
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Application

Belhann North
Co., Inc.

14300 W. 97th Tertace
Lenexa, l<S 66215

NoticeAMotor Carrier Hearings

for Certificate of Convenience
and'Necessitv:

American ) Docket No. L82,923 M

Applicant's Attomey: Clvde Christey, Southwest Plaza'Building, Swte 262,3601 w. 2gth,Topeka,KS 656'1,4

Household goods, oftice equipment and fixtures, business ma-
chines, telephone equipment, property of stores, offices, mu-
seufils, inrtifufions and hospitals, artides of art, displays
and exhibits, and general commodities (except commodities' in bulk and hazardous matefials),

Between all points *U_lf:"t in the state of Kar,sas.

MC ID No: 144106

State of Kansas

State Corporation Commission
Nodce of Motot Carrier Hearings

Applications set for hearing are to be heard before
the Siate Corporation Commiision, 1500 S.W. Arrow-
head Road, Topeka, comrnencing at 9:30 a.m. unless
othenuise noticed.

This list does not include cases nreviouslv assiened
hearing dates for which parties of r'ecord harie reciived
nOtice. ;

Questions concerning applications for hearing dates
should be addressed tb ftie State Corporatiori Com-
lnission, 1500 S.W. Arrowhead Road, Topeka 6660&
N?:7, pt?t) 277-3196 ot 271-3149;

'Your attention is invited to Kahsas Administrative
Regulation 82-1-228, "Rules of Practice and Procedure
Before the Commission."

Appllcations eet for September 29, t992

AppHcation for Certificate of Convenience
and Necessity:

Doc. No. 0lil$S

A-1. Metro Movers of
Kansas, Inc.

2555 S. Custer
Widrita,l<S 67217

I fr:irtr Scoctry of Strt!, 19!t:!

Docket No. 1,82,925 M

MC ID No. 1114107

Kansas Register
.93798

Kansap State University-{oilet partitions

Friday,.October 2, 1rgg2

Wichita State University-Mcrocomputers 485/
11Mfrfz

93810
Deparbnent of Human Resources-Mainframe

remoie printing software

Board of Indigents' D3iesn11 Services-LAN
93816

Emporia State University-Resurface tennis,courts
93818

Emporia State University-Fumish and install
entrance doors

99825
Kansas gtate Universitv-Furnish and install roof

materials :

Thursday, October 8, 1992

L-6872
University of Kansas Medical Center-Patient care

renovation 
- 
Wichita

Request for'Proposals

Health c,ue computer software for lGnsas State
Universitv

Jack R. Shipman
Director of Purchases

Applicanfs Attornev: Clvde Christev, Southwest Plaza
^Building, Sntte 262, ador w. 29th, Topeka,KS 6651,4

Household goods,

Between all points and places in the slate of Kiinsas.
***rt*

Application for Extension of Certificate of

Crouse C4rtage Co.
P.O. Box 585 ,

Carroll, IA 51401

) Docket No. 154027 M
)
) MC ID No. 107081

Applicant's Attofney: Clyde Christey, 5oo,h*est Plaza
Building, Surte 202,3601 W. 29fu Topeka, KS 66674

General commodities (e><cept household goods, dasses A and
B explosives and commodities in buft),

Between all points and places rn the gtate of Kansas.
*****

for Certificate of ConvenienceAPPlication 
andNecessitv:

Eldorado Carriers, Inc. ) Docket:.No . 782,g2t1M
1652 S. Winona Court ) '

Denver, CO 80219 ' ) MC ID No. 135395 '

Applicant's Attorney: Julieann Kimball Nespor, 1775-Sherman 
St., Suife i500, Denver, CO 80203

Gmeral contmodities (except dasses A and B explosives and

Between all no.1ts *U_lli:"t in the state of IQnsas-

Application for Certificate of Convenience
and Necessity:

Thunder (Nananakee) ) Docket No. 182,922 M
Incorporated, )

dba Translease )
P.O. Box 2308 )
Garden City, KS 678116 ) MC ID No. 137438

Applicant's Attorney: William Barker, 3401 Harrison,
' Topeka, KS 66611

General coawndities (except hazardous materials, household
goods and commodities in bulk), l

Between all points in Kansas.
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Cimarrory Y\S 678?5 ) MC ID No. 144108

Applican(s Attorney: William Barker, 3401 Harrison,
Topeka, KS 66511
' General conwrodities (except hazardous materials

and houiehold goods),

Between all points and places in Kansas.
*t**r

Applicationg set for October 6, tggz
, ABplication for Extenslon of .Certlficate of

Convenibnce and Necessity:

Bullseye Roustabout Service,) Docket No. 162,635 M
Inc. ),

North Highway 281 )
P-ratt, trG 67114 ) MC ID No. 125496

Applfuanfs Attorney: Clyde C.hristey, Southwest Plaza
Building Suite 202, 3601 W. 29th, Topeka, KS 66614

Crude oil, uftd in and for @uction, prwessing, teating,
salvage, cotrstrtJction and leare rcad pr4rposes, in bulk,

. ft"sh wahr and palt wafur,

Between all points and places in Pratt, Reno, Barber,
Kingman, Staffor4 Edwards, Barton, Pawnee, Kiowa,
Ford, Clark, Comandre. I{arper, Finney- Gray and
Meade counties, IGnsas.

Oilfielit equipmenl mattials, supplies and maehinery and
equipment, nnterials, supplies and machinry utilized in oil

6ming and pipe sfringing,
Between all points *_1ff* in the state of lGnsas.

Application for Cerdffcate of Convenlence

, and Neceeelty:

Workman Transport, Inc. ) Docket No. 182,927 M

Applicanfs Attorney: Clyde Christey, Southwest Plaza 
'

Buil{ing, Suite 202- 3601 W. 29th, Topeka,KS 66674

Grain, hay, feed, feeit ingredimb, salt, seeds, fertilizu (in-
duding anhydrous annonia), ktilding and construction, ma-
Efials, fencing matedals, madtinery, gasoline, gasohol

diesel fuel, aviation fuel, pmpane and alcohol,

Between all points and places in the state of Kansas.

P.O. Box 153
Concordia, I(S 66901

@ Kams S:rFetary of Str!., 19912

Kansas Register
Application for Certificate of Convenience' and Necessity:

Bob Trimpe, dba ) Docket No. 182,926 M
Bob Trimpe Trucking )
P.O. Box 741 )

)
) MC ID No. 144109

Don Carlile
Administrator

Transportation Division

State of Kansas

University of Kansas

Notice to Bldders
. Sealed bids.for the items listed below will be reqeived
by the University of Kansas Purchasing Office, Law-
rence, until 2 p.m. local time ori the date indicated
and then will be publidy opened. Interested bidders
may call (gLg) 864-3416 or FAX. (913) 864-3454 for'i-d-
ditibnal information.

Septemb et 28, 1992 
- i :

Radio-isotop" r"uffi"i? f3!?r,' **o slufaces
and cabinets

RrQ 93 o3o3 t

' RNA/DNA synthesizer

Gene Puckett, L.C.P.M.
Director of Purchases

Doc. No. oilLlti9

b

@ublished in the lGnsas Register, S€Ptember f7,7W2.1

: ' Notice of Call for Redemption
to the holders of

City of Satanta, Kansas.
General Obligation Major Trafficway Bonds

' Series A, 1985, Dated June 1, 1985

Notice is hereby given that pursuant to the provi-
sions of Ordinance 255 of the city of Satanta, Haskell
County, Kansas (the issuer), that a portion of the above
menti6ned bonds in the amount of $40,00O mattiring
November 7, 7995, have been and herebyl are called
for redemption and Payment on November 7,7992 (the
redemption date), a[ the principal office of the Kansas
State Treasurer (paying agent), Topeka, Kansas.

On the redemption date there shall become due an{
payable, upon the presentation and surrender of each
Suih refunded bond, the redemption price thereof
equal to 100 percent of the principal amount thereof
(PhR), withoirt preniium, together with interest, ac:
irued to the redbmption date-. lnterest shall cease to
accrue on the redeeried bonds so called for redemption
on and after the redemption date provided such fundp
for redemption aie on deposit with the Paylng aggntt

Under fhe provisions of the Interest and Dividcnd
Tax Compliarice Act of. 1983, Payrng'agents making' payments of interest or principal on corporate secu-
iides or making paymenis of |rincipA oh municipal
securities may be obligated to withhold a 20 -percent
tax from remittances to individuals who have'failed to
furnish the paying agent with a valid taxpayer iden-
tification number. Holders of the Series A, 1985 Bonds
who wish'to avoid' the imposition of the tax should
submit'certified taxpayer identification numbers.when
presenting the bonds for pay.ment.

Dated September 7, 1992.

By: Kansas State Treasurer

Doc. No. 01272

Doc.'No. 01iltl83

Vol. 11, No. 38, Septembet 17, !992
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(Publbhed ln th€ l<aft Regtste& Septetr$€r.t ,1592.)

Notice of Bond Sale
$5501090' of'

Johnson County
State of l(anCas

General obut*HrTfr?"ement Bonds

(geueral obligations payable firom
unlimited ad valorem taxes)

Sealed Bids
I Ttre city. of DeSoto, tohnson County, IGnsas, will
receive sealed bids at City Hallr.DeSoto, KS 66018, untrl
7:30 p.m. local time,on September 24, 7992, Ior
$550,000 .par, value General Obligadon Improvement
Bonds, Series 1992 of the cityr at which tirr,ie and place
such bids shall be publidy 6pened. Bids shall be-sub-
mitted on the official bid form furnished by the ciff;
shall be addressed to the city at the above iddress [o
the attention of ]oAnn Dinger, City Clerk; and shall
be marked "Bond Bid." All bids must state the total
interest cost of the bid and the average annual interest
rate. certifi.ed by the bidder to be correct, and the city
will be entitled to rely o11 the certificate of correcbress.
Bids must be accompanied by a certified or'a cashie/s
check equ4l to 2 percent of the total amount of the
bid and shall be payable to the cif of:DeSoto, Kansas.
In the event a bidder whose bid is accepted shall fail
!o c4rry out his contract of purchase, said deposit shall
be retailed by the city as liquidated damages. The
checks of unsuccessful bidders will be returned
promptly. Sealed bids for the bonds shall be opened
publicly and only at the time and place specified in
this notice. The city reseru€s the right to reject any
and all of the bids, to waive any irregularities, or to
refuse to issue, sell and deliver the bonds. Unless all
bids are rejected, the bonds will be awarded to.the
bidder whose proposal results in the lowest net interest
cost to the city, and the net 'interest cost will be de-
tennined by deducting any amount of the premium
paid for the aggregate amount of interest upon all of
the bonds from their date until their respective
maturities.

The Bonds
The bonds initially issued will be dated September

75,7992, and shall mature on September 1 in each of
,the years and in the amounts set forth below. The
bonds shall consi.cl of .fully registered certificated
bonds, in the denomination bf $5;000 or integral muL
tiples thereof not exceeding the principal amount of
the bonds maturing iri any year. Interest shall be pay-
able semiannually on Mardr 1 and September l,of each
year, commencing March 1,199?. The principal of the
bonds shall be payable in lawful money of the. United
$tates of America at the principal office of the lGnsas
Stat-e Tr, easurer (the paying agent and bond registrar)
to the registered owners thereof opon presentation of
the bonds for payment and cancellation. brterest on
the bonds shall be payable in larr'fuI money of thd

United $tates of America by check or dlaft of the pay-
ihg agent to the registered owners appearing on the
books maintained by the bond registrar as of the.lSth
day of the calendar mont'h next preceding the.interest
payment date (the record dates). The fees of the bond
re$strar for the registration and transfer of the'bonds
shall be paid by the city. The bonds will mature serially
in accordance with the foltowing schedfle:

Maturity Date
Septmrber 1

1993
7994
1995
1996 ,

1997
1998 '

' 19i99
zooo
2001'
2002

Prindpal
Amount

$r15,000
$45,ooo
$50,000
$5o,ooo
$55,000
$55,000
$6'0,opo

.$60,000
$65,000
$55,000

The bonds will constitute general obligations of the
city payable from ad valorem taxes which may be,lw-
ied without limitation as to rate or amount upon all
the taxable, tangible properly within the city. The
bonds are being issued for the purpose of paying a
portion of the costs of certain street and sanitary sewer
improvements within the city'pursuani to K.S.A. 12-
6,{'01 et sq- and t0-101 et squ,as'amended.

Redemption of Bonds Prior to Maturity
At the aption of the city, bonds maturing on Sep-

tember L zm0, and thereafter will be subject.to re-
demption and payment prior t9 maturity on September
!, 1999, and thereafter in whole or in part on any
interest payment date (bonds of less than a single ma.
turity to be selected by lot.in multiples of $5,000 prin-
cipal amount by the paylng agent and bond registrar
in such equitable manner as it shall designate), at par,
plus accrued interest, if any, to the date of redemption.

Whenever the city is to select the bonds for the
purpose of redemption, it shall, in the case of bonds
in denominations greater.than $5,000, if less than all
of the bonds theri outstanding are to be called ,for
redemption, beat each $5,000 of face value of each
such fully registered bond as though it were a separate
bond of the denomination of $5,000.,

If the city.shall elect to call any bond for redemption
and payment prior to the maturity thereof, the city
shall give written,noti<e of its intention to redeem and
pay said bonds on a specified date, the sarhe being
described by number and maturity, said,notice to be
mailed by United States certified mail to the paying
agent and bond registrar, and to the manager or man-
agers of the underwriting account making the suc-
sessfuI bid, eactr of said notices to be mailed at least
30 days prior to the reder.rption date. Thereafter the
pafng agent and bond registrar will notify the owners
of the bonds of the city's redemption call by United
States mail; postage prepaid. If any bond is called for

. redemption and piyment as aforesaid, all interest on- such bor'rd shall cease from and after the date for which

Septembet t7, 1992

e
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Kansas Register
such call is made, providing funds are available for its
payment at.the price herein stated.

Internal Revenue Code of 1986

The Internal Reveriue Code of 1985 imposes require-
ments on- ttre city which must be met subsequent to
the issuance of the bonds by the city and, as a result,
the city will and does heieby covenant that it will
diliggntly undertake those steps necessar,y to maintain
the tax-exempt status of the bonds. The city's failure
to comply with such requifements could adversely af-
fect the tax-exempt status of the bonds. Purchasers of
the bonds should be aware that should the bonds lose
their status as tax.exempt obligations as a result of the
cif:s failure to comply with such requirement, the
bonds are neither callable nor will the rate of interest
on the bonds be adjusted to reflect such circumstances.

The code indudes interest on tax-exempt obligations,
'such as the bonds, in the adjusted curre'ht eariings of
certain corporations in the calculation of altemative
minimum taxable income, with certain other adjust-
m6nts. Fgrthermore, Section 59A of the code, as added
by the Superftrnd Amendments and Reauthorization
Act of 1986; provides for'a new environmental tax
generally based on corporate alternative minimum toc-
able income. The amouqt of the ta:< is equal to 0.12
percent of the excess of alternative minimum taxable
income, withorrt.regard to net operating losses and the
deduction for this tax, over $2 million. The environ-
mental tax is imposed whether or not the taxpayer is
subject to the alternative minimum tar. The environ.
meirtal tax may subject certain bondowneis to addi-
tional taxation for interest earned on the bonds.
, The code.alqo requires property and casualty insur-
ance companies to reduce the amount of their de-
ductible u-nderwriting losses by a percentage of the
amount of tax-exempt interest received or accrued on
such obligations. With the exception of certain "gualt
ified tax-exempt pbligations," the code provides that
banks and thrift institutions may not deduct any por-
tion of the interest cost of p-urchasing or carrying tax-
o<empt obligations sudr as the bonds. Tlrc cityrdoes
intend to designate the bonds as "gualified tarx-exempt
obligations" under Section 2.65 of the code.

Bid Conditions
Proposals will be.received on the bonds bearing such

rate or rates of interest as may be specified by the
bidder subject to the following condition: The same
rate shall apply to all bonds of the same maturity.
Each i:rterest rate specified shall be an even multiple
of ye ot lm of..l percent. The difference between the
highest and lowest interest rate specified in any bid
shall not exceed 2 percent. No interesf rate shall exceed
.the maximum interest rate allowed by lGnsas law, said
rate being 2 percent above the "Twenty Bond Indet''
of tax exempt municipal bonds published by Crcdit
Ma*ets (formerly The WeeIrJy Bond Buyefl in New York,
on the Monday next precedi4g the day on which the
bonds are sold, and no bids of less than par plus
accmed iriterest will be considered. Bids for less fhan
the entire isSue of bonds will not be considered.

Bond Sale t:465

Delivery and Pa5mrent
The bonds, duty printed, executed and registered

will be fumished and paid fo1 by the city, and the
bonds will be sold subject to the approi'ing opinion
of Watbon, Ess, Marshall & Enggas of Olathe, Kansas,
bond counsel, whose opinion will be paid for by the,
city. The numbeL denomination of bonds and names
of 

-the 
initial registered owners shall be submitted in

writing by the successful bidder to the bond reglstrar
not later than September 30, 1992. The purchaser will
be furnished with a complete transcript of proceedings,
evidencing authorization and issuance of the bonds
and the usual closing proofs, which will indude n c€r-
tificate that there is no litigatiori pending or threatened
at the time of delivery of the bonds affecting their
validity. Payment for tlie bonds shall be made in'funds
which are immediately available fgr use by the city.
Delivery of the bonds will be made to the successful
bidder on or about Octobet 8, 1992,,at any bank in
the state of IGnsas or Kansas City, Mssourl ,at the
expense of the city; delivery elsewhere wjll. be made
at the expense of the ptuchaser.

Assessed Valuation and Indebtedness
The equalized assessed valuation of taxable'tangible

property within the city for 1992 is $10,33&481. The
iotd gtlneral obligation bonded indebtedness..of the
cif, induding sanitary sen'er bonded,indebtedness not
subieit to the bonded.debt limit of K.S.A. 10-309, is
gAi:3,000. Additionally- the city has outstanding tem-
porary notes for various benefit districts in the amount
of fln09,448. Additional copies of this notice of bond
sale or further:information may be received from the
city clerk.

Additional Infonnation
A complete notice of bond sale, prelLgrinary,official

statement/ art4 bid forms approved by the city will'be
mailed tb all interested parties. Additional information
regarding the bonds may be obtained from the.Jinan-
cial advisor, Piper, Jaffuay Inc., 2850 City Center
Square, 1100 Mai4, Kansas City, MO &105, (Brc) n7-
4311; and the City of DeSoto,: Kansas, 33150 W. 83rdr
DeSoto, KS 6501& (913) 585-1182, attention IoAnh Din-
ger, Clty Clerk. The financial advisor ryill not be sub-
mitting a bid or participating in a group submitting a
bid for the purctrase of the bonds.

Dpted September 17, 7992.

'"ffi 3i83"fi':'*:::' lohnson County
State of Kansas

Doc. No. 0111186
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ln the Kansar Regigter, Septeober 17,"199,.).

Notice_of_B-ond Sale
$250,000

City of Holton, Kansas
General Obligation

Internal Improvement Bonds
Seiies 1992

Sealed Bids .

Sealed bids for the purchase of $250,000 principal
amount of General Obligation Internal Improvement
Bonds, Series 1992, of the city hereinafter described,
will be received by the undersigned, city clerk of the
city of Hqlton,.IGnsas, on behalf of the governing
body of the cily at City Hall, 430 Pennsylvania Ave.,
liolton, trG 66436, until 5 p.m. C.D.T. on Thurs{ay,
September 2/1, 1992. All,bids will !s ,publicly opened
and read at said time and place and will be acted ppon
by the city immediately thereafter. Nq oral or audtion
bids will be considered.

Bond Details
The bonds will consist of fully registered bonds with-

out coupons in the denomination of $5,000 61 4nI
integral multiple thereof. The bonds will be dated Oc-
tobei l,'1992, and will become due serially on Sep-
tember 1 in the years as follows:

Yeat

$20,000
25,000
25,000
25,000
25r000
30000
30,000
35,000
35,000

Principal
$mount

1995
7996
1997
1998
7999
2000
nor
2002
zffi?

The bonds will bear interest from the date thereof
at rates to be determined when the bonds are sold as
hereinafter provided, which interest will be payable
semiannually on March 1 and September 1 in each
yeat, beeinning on March 1,1994.

Place of Pa5rment and Bond Registration
The principal of and interest on the bonds will be

payat6 in hiarful money of the United Statbs of Amer-
ica by check or draft of the Kansas. State Treasgrer,
Topeka, Kansas (the pay-rng agent and bond registrar).
The principal of the bonds will be payable at maturity
or upon earlier rgdemption to the registered owners
upon presentation and surrender of the bonds at the
office of the paying agent Interest. on the bonds will
be paid by check or draft mailed by the payihg agent
to the persons in whose n:unes the bonds are regis.
tered on the registration books maintained by the bond
registrar at the close of business on the record date
for such interest, which shall be the 15th day (whether
or not a business day) of the calendar month next
preceding such interest payment ddte.

The city I4'il1 pay'for the fees of the bond registrar
for registration and transfer of ,the bonds and will also

pay for printing a reasonable supply of registered bond
blanks. Any additional costs or fees that might be'in-
curred in the secondary market, other th'an fees of the

i3lf#,T;*-:ar, 
will be'the relponsibility of the 

a
Redemption of Bonds Prior to Matutity

At the option of the city, bonds matqing on Sep-
tember 1, 2fr07, and thereafter will be subject to re-
demption and payment prior to maturi.ty on September
7, 2000, and thereafter in whole or in part bn any
interest payment date (bonds of less than a single ma-
turity to be selected by lot in multiples of $5,000 prin-
cipal amount by the paln4g agent and bond registrar
in such equitable manner as it shall designate), at the
principal amount thereof, plus accrued interest to the
redemption date, without premium.

Whenever the city is to select the bonds fsr the
purpose of redemption, it Qhall, in the case of bonds ,

in denominations greater ffun $t00O if less than all
of the bonds then- outstanding are to be called for
redemption, treat each $5,000 of face, value of each
such fully registered bond as though it were a separate
bond,of the denomination of $5,000.

If the city shall elect to call any bond for redemption
and palmrent prior to the mahrrity thereof, the,city.'
shall give written notice of itrs intention to redeem and
pay said bonds on a specified date, the same being
described by number and maturify, said notice to be
mailed by'United States certified, mail to the paying
agent and bond regisbar, and to the manager or man-
agers of the underwriting account making the suc-
cessful bid, each of said notices to be mailed at least
30 days prior'to the redemption date. Thereafter the
paymg agent and bond registrar will notify the owners
of the bonds of the citfs redemption eall by United
States mail, postage prepaid. ff aty bond be called for
redemption and payment as aforesaid, all interest on
such bbnd shall cease frorn iiqxd after the date for which
such call is made, provided funds are available for its
payment at th€ price her-einbefore specifi

Cdnditions of Bide
Proposals wilt be received on the bonds bearing such

rate or rates of interest all may be specified by the
bidders, subject to the following conditions: The same
rate shall apply to all bonds of the same riaturity:
Each interest rate specified shall be a mrr-ltiple qf.'%
ot lm of 1 percenf. No interest rate shall exceed:inder
of treasury bonds'published by The Bond Buyr, suc-
cessot to MuniWeek, in New York, New York, on the
Monday next preceding the day on which the bonds
are so14 plus 2,perc€nt. The difference between the
highest rate specified and the lowest rate' specified
bhall not exceed 2 percent 'No supplemental.interest
paynrentS will be authorized. No bid of less thitn the
principal amount of the bonds and accmed interest
will be considered. Each bid shall specdy'the total
interest cost to the city during the life of the bond
issue on the basis of such bid, the premiurn, rt al.ly,
offered by the bidder, a4d the net interest cost to the
city on the basis of such bid. Each bid shall also specify
the average annual net interest rate to the city on the

O K.nsu Secetr{y of $fis, 1992 Vol. \tr, No. 38, Septembet 17, 1:992
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basis of puch bid. Bidders shall specify in the bid form
the prices (exdusive of accrued interest), expressed as
a dollar price, at which the bidder intends that each
maturity amount of the bonds shall be initially offered
to the public (the initial reoffering prices)..

Basis of Award
The award of the bonds will be made on the basis

of the lowest net interest cost to the city, which will
be deterqrined by subtracting the amount of the pre-
mium bid, if any, from the total interest cost to,the
city. If there is any discrepancy between the net in-
terest cost and the average annual net interest rate
specified, the specified net interest cost shall goierrr
and the interest rates specified in the bid shatl be ad-
justed accordingly. If two or more proper bids pro-

"iding 
for identical amounts for the lowest net interest

cost are received, the city shall determine which bid,
if any, shall be accepted, and itq deterrrination shall
be final.

Security fot the Bonde
Xhe bonds will be general obligations of the city

payable as to both principal and interestlom ad va-
lorem taxes whidr may be levied, without limitation
as to rate oi amount onlall the taxable tangible prop-
erty, real and personal, within the territorial limits of
the city.

Internal Revenue Code of 1986
The Internal Revenue Code of 1"986 imposes require-

ments on the city which must be met subseguent to
the issuance of the bonds by the city and, as a result,
the cily will and does hereby covenant that it will
diligently undertake those steps necessary to meintain
the tax-exempt status of the bonds. The ci{s failure
to comply with such requiiements could advers.ly uf-
fect the tax-exempt stahrs of the bonds. Purchasers of
the bonds should be aware that should the bonds lose
their s'tatus as tax-exempt obligations as a result of the
city's,failure to comply witli such requirements, the
bonds are neither callable nor will the rate of interest
on the bonds be adjusted to reflect such circumstances.

The code indudes ihterest on tax-exeinpt obligations,
such as the bonds, in the adjusted curent eamings of
certain corporations in the calculation of alternative
minimum iaxable income with certain other adjust-
ments. Furthennore, Section 59A of the code, as added
by the'superftrnd Amendments and Reauthorization
Act of 1985, provides for a new environmental tax
generally based on corporate ilternative minimum tax-
able income. The amount of the tax is equal to 0.12
.percent of the excess of alternative minimum taxable
income, witliout regard to net operating losses and the
deduction for this tax, over $2 million. The environ-
mental tax is imposed whether or not the taxpayer is
subject to ttre altematiwe minimum tax. The environ-
meirtal tax may subject certain bondowners to addi-
tional taxation for interest eamed on the bonds.

The code also requires properly and casualty ursur-
ance comiranies to reduce the amount of theii de-
ductible underwriting losses by a percentage of the
amount of tax:exempt interest received or accrued on

such otligations. With the exception of certain "qrla7-
ified tux:exempt obligatioits," the code provides that
banks and thrift institutions may not,deduct any por-
tion of the interest cost of purchasing or carrying tax-
exempt obligations such'as the bonds. The city does

intend to designate the bonds as "qualified tax-exempt.
obligafions'f under Section ?65 of the code.

Legal Opinion
The bonds rryill be sold subject to the legal opinion

of Nichols and Wolfe Chartered, Topeka, Kansas, bond
counsel, whose approving'legal opinion as to the va-
lidity of the bonds will be furnished and paid for by
the city, printed on the bonds and delivered to the
succesifuf bjdder when the bonds are dblivered. Said
opinion will also state that in the opinion of bbnd
counsel, assuming continued'compliance by the c{ty
with the provisions of ,the ordinance authorizing the
issuance of the bonds and the code, under qxisting
law, the interest on the bonds is excludable from gross
income for, federal income tax purposes. Interest on
the bonds will also be excludable from the computation
of Kansas adjusted gross income.

Delivery and Payment
The ciW will pav for printing the bonds and will

deliver the bondi, 
-witnout 

costlo the successful bid-
der, properly prepared; executed and regiBtere{. on or
about October 74,7992, at suctt bank or trust comPany '

in the state of Kansas or greater Kansas City, Missouri,
metropolitan area as may be specified by the successful
biddei. Delivery elsewhere will be at the biddey's ex- ,

pense. Said bidder will also be furnished with a cel-
tfied transcript of the proceeilings evidencing the
authorization and issuance of the bonds and,the usual
closing documents, including a certificate that there is
no litigation pending or threatened at the time of de-
livery of the bonds affecting their validity and a cer-
tificate regarding the completeness and accuracy of the
official statement. Payment for the bonds shall be made
in Federal Reserve funds, iurmediately sqbject to use
by the city. The denominations of the bonds and the
nuunes, addresses and Sgcial Security or taxpayer iden-
tification numbers of the registered owners shall be
submifted in writing by the successful bidder to the
cily and bond registrar not later than,S p.nt. C.D.T.
on October 2,7992.In the absence of such information,
the citv will deliver bonds in the denomination of each
maturity registered in the name of the successful
bidder.

The successful bidder shall fumish the citlr by 5 p.m.
C.D.T. on October 2, 7992, a certficate;acceptable to
the city's bond counsel to the. effect that (i) the suc-
cessful bidder has made a bona fide public offering of
the bonds at'the initial reoffering prices, and (ii) a
substantial amount of the bonds was sold to the'public
(excluding brokers and other intermediaries) at such
initial reoffering prices. Such certificate shall state that
(1) it is made oi-the best knowledge, information and
belief of the successful bidder. atd (2) 10 percent or
mote in par amount of the bonds of each rhaturity was
sold to the public at or below the initial 

Tjjff'l$
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prices (such amount being sufficient to establish the
sale of a {'subStantial amounf',of the bonds).

Good Faith Deposit
Each bid shall be accompanied by a cashiey's or cer-

tified check drawn on a bank located,in'the United
States of America in the amount of $5,000, payable to
the order of the city to secure the city from any loss
resulting from the fiilure of the biddeito comply with
the tenns of the bid. No interest will be paid upon
the deposit made by the successful bidder. 'Saia cn'ecL
shall be retumed to the bidder if the bid is not ac-
cepted. ff a bid is accepted, said check shall be held
by. the ci$ u4tit the bidder shall have complied with
all of the terms and conditions of this notice, at which
time said check shall, at the option of the city, be
returned to the successful bidderbr deducted froir the
purchase price. If a bid is accepted but the city shalt
fail to deliver the bonds to the bidder in accoidance
with the terms and conditions of this notice, said check
shall'be returned to the bidder. If a bid is accepted
but the bidder shatl default in the perforrnance of-any
of the terms and conditions of this notice, the proceeds
of such check shall be forfeited to the city,-and the
city reserves the !gh! to _pursue any consequential
damages as a result of such default.

CUSIP Numbers
CUSIP identification numbers will be printed on the

bonds, but neither the failure to pririt such number
on any bond nor any error with respect thereto shall
constitute cause for failure or refusal by the purchaser
thereof to accept delivery of and pay for thsbonds in
accordange with the terms of this notice. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid by Ure aty.
Bid Forms

,All bids must be made on forms which may be pro-
cured from the city clerk. No additions or alteratibns
in suctr forms shall be made and any erasures may
cause rejection of any bid. The.cityr reservesl the right
to waive irregUlarities and to reject any or all bids.

Submission of Bids
Bids must be submitted in ilealed envelopes ad-

dressed to the undersigned city clerkand marGd "Pro-
posal for the Purchase of General'Obligations Bon{s."
Bids mAy be submitted by mail or delivered in person
to the undersigned at city hall and must be reteived
by the undersigned prior to 5 p.m. C.D.T. on Thurs-
day, September ?A, 1992.

P"tg qr4- Pelivery of Preliminary and
Final Official Statement

- The city las authorized the preparation and dis-
bursement of a preliminary officiil state containihg in-
forma_tion relating to thL bonds. The prelimiilary
official statement d6mprises the final officiil statemerit
required by Rule 15&.72 of the Securities and Ex-
change Commission.

The preliminary official statement, when amended
to include the interest rates specified by the purchaser
and the price or yield at which the purchaser will re-
offer the bonds to. the public, together with any other
infonnation requiied by l"*; rarill constitute a "Final
Official Statement'' with respect to the bonds as that
tenn is defined in Rule 75c2-72. No more than seven
business days after the date of the sale,rthe cily wilt
provide without cost to the purchaser a reasonable
number of printed copies of the final:official statement
and further copies, if desired, will be made available
at the purchasey's expense. If the sale of the bonds
are awarded to a syndicate, the city will designate the
senior managing purchaser of the Syndicate as its agent
for purposes of distributing copies of the final official
statement to each particip4ting purchaser. Any pur-
chaser e.xecuting and delivering a bid form with respect
to the bonds agrees thereby that if the bid is:accepted
it shall accept such designation and shall enter into a
contractual felationship with all participating purchas-
ers for the purpose of assuring the receipt and distri.
bution by each such participating purchaser of the final
official statement.

Ttre city *ilI deliver to the purchaser on the date of
delivery .of the bonds a certificate executed by the
mayor and the city clerk to:the effect that the final
official statement, as of the date of delivery of the
bonds, does not contain any untrue statement of a
material fact or omit to state a material fact neceSsary
to make the statements made, in the light of the cir
cumstances in which they are made, not misleading.

Copies of the ci$/s preliminary official statement re-
lating to the bonds may be obtained from the city derk
or the cifs financial advisor, George K. Baum & Com-
pany, 12,0W;12th, Kansas Clty, MO 64105, (816\474-
1100.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable tangible

property within the' city for, the year 1991 "is
$7'1,355,589. The total general obligation bonded in-
{ebtedness of the city as of the date of the bonds,
including the bonds, is $1,412,890.82. In accgrdance
with the financial advisoy''s agreement with the city,
thq financial advisor will be submitting a bid or par-
dcipating in, a group submitting a bid for the pulchase
of the bonds.--il;-i6F 

mb,er 1r, !ee2.
"City of Holton, Kansas' : u"'%:fiIti::l

. c{tr pau
i430 Pennsylvania Ave.

Holtory KS 6&36
(913) 364-2:721.

Doc. No, 01.1X90
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Bond Sale

(Publshed ln the Kanes Registsi Peptember 17,lryr.,

Summary Notice of Bond Sale
Ctty of Lawtence, Kaneas

$1,535,000n 9"ryt"1_ Obligadon Bonds
SeriesN1992 , 

,

' of the City of Lawrence, Kansas

(general obligations payable from,
unttmtted ad valorem taxes)

Sealed Bids
Subject to the notice of bond sale and,preliminary

, official statemenf sealed bids will be received by the
city derk of the city of Lawrence, Kansas, on behalf
of the goveniing body at City Hdl, 6E- 6th, Lawtence,
Y\S 660M, until ll a-m. Central Time on Tuesday, Sep-
tember 29,1992, for the purdnse of $1,535,000* prin-
cipal amount of General Obligation Bonds, Series N
7992, and $665,000* Temporary Notes, Series l99?.A.
No bid of less than the entire par value of the bonds
or notes, as applicable, and aicrued interbst thereon
to the date of delivery will be considered.

Bond Details
The bonds will consist of fully registered bonds in

the denomination of $5,000 or any integral multiple
thereof. The bonds will be dated Octobet I,1992, and
Iryill become due on September 1 in the years as
follows:

KansasRegister , , ' , ,1469

termined when the notes are sold as hereinafter Pro-

The bonds will bear interest from the date thereof
at rates to be deter:nined when the bonds are sold as
hereinafter provided, which interest will be payable
semiannually on March 1 and September 1 in each
year, beginni4g on'March 7, 7993.

Note Details
The notes will consist of futly registered notes in the

denomination of $5,000 or any integral multiple
thereof. The notes will be dated Octobet 1,1992, and
will become due on September l, 7993. The notes ivill
bear interest from the date thereof at rates to be de-

vided, which interest will be payable serniannually on
March 1 and September 1 in each year, beginning on
March 1, !993.

Payrfrg Agent and Bond Registrar '

IGnsas State freasurer, Topeka, Kaqsas, ,for the
bonds, and the city treasurer for the notes.

Good Faith Deposit
Each bid shall be accompanied by a cashiels or cer-

tified chec-k drawn on a bank locited in the United
States of Arnerica in the amount:of '2'Percent of the
principal amount of the bonds,'if the bid.is for the
6onds, and 2 percent of the principal amoirnt gf the
notes, if the bid is for the notes.

Delivery
The city will pay for printing the bonds and the

notes and will ileliver the same properly plepared
executed and registered without cost fb the successful
bidder within 36 days after the date of sale at such
bank or trust companv in the state of Kansas or Kansas
City, Mssouri, ai miy be lspecified by'the successful
bidder.

Assessed Valuation and Indebtedness '

The equalized assessed tansible valuation for com-
putationbf bonded debt limititions for the year 1991
-is 

fi307,502,658. The total general obligation indebt-
edness of the city as of the date of the bonds, including
the bonds and notes being'sold) is $2i,830r000.

Approval of Bonds
fhe bonds and notes will be sold subject to the legal

opinion of Gilmore & Bell, P.C., Overland Park, IGn-
sis, bond counsel, whose approving legal opinion as

to the validity of the bondVnotes will be furnished and
paid for bv lhe city, printed on the bonds and deliv-
ired to th6 succesdfulbidder as and when the bondd
notes are delivered.

Additional Infomration
Additional information regarding the bonds and

notes may be obtained from tlie ciq/ derk, (913) 832-
3000, or hom Gilmore & Bell, P.C., Bond Counsel'
6800 College Blvd., Financial Plaza II, Suite 150, Over-
land Park, re 6621I.1533t (973) 6614001.

'Subject to chirnge

, Dated September \0,7992;i City of Lawtence, Kansad
By,Raymond J. Hummert' Lawrence CiP CJ:*

(e13) 832-3000

Doc. No. 0tlI91

Year

1993
1994
1995
1996
1997
1998
t999
2000
2001
2f/02

Pdncipal
Adount r

$120,000
7%,000
130,000
140,000
145,000
155,000
165,000
175,000
tl85,000
195,000

o
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1.470 Bond,Sale
Kansas Register

(Published in the lGnsas Register, Septmber lZ,lWZ.,

$1251000,000't
Highway Revenue Bonds, Series 1992A

Sealed bids will be received. by the Kansas Depart-
ment of Transportation at the office of the Secr6tary
of Transportation, seventh floor conference room,
Docking State Office Building, 915 S.W. Harrison, To-
peka, KS 66612 until l0 a.m. Cenhal Time on Wednes-

-day. Seple4bet 23, \992, at which time and place all
bids will be plblidy opened and read for the purchase

-of 
the abgv_e bonds. lhe sale on September 23, 1992, may

be postponed upon no less than 24 liours notice given pri6r
to the time bids ,are to be received and as comminicatid bv
the departui,ent through Munifac3 News Wire. If such "a

postpo4ement occurs, a public sale will be held at the hour
and place set forth above on such date as contnqnicated via
theMunifacts News Wire, upon 48 hours notice, as dessibed
ii the notice of sale. The Series L992A Bonds, dated
September 15,'7992, will be in the denominations of
$5,000 and integral multiples of $5,000 and witt mature
irr the.following years and in the following qmounts
resPecuvery:

Bid Maturity Schedule

September 1'

1996
1997
7998
L999, 2000 '

2001
2002
2003
2004
2005
2006
2f,07
2008
2009
2010
?.011
2012

Principal
Amount*

$ 4,585,000
4,910,000
5,055,000
5,3?,5,000
5,610,000
5,920,000
6,250,000
6,645,000
6,990,0N
7405,000
7,850,000
9,335,000
9,955,000
9,475,000

10,0101000
10,65O000
11,330,000

responding to, such designated serial maturities. In
terest rates bid shall be in multiples of \/a or l/n of..l,
percent. The interest rate specified for each maturity
shall not be less than the interest rate specified for
any earlier maturity, as further provided in the notice
of sale. The Series 1992A Bond3 will be awarded to
the bidder offering to purchase the Series 1992A Bonds
for the lowest true interest cost as set forth in the
notice of sale. The approving opinion of Burke, Wil-
liams, Sorensen & Gaar will6e furnished without cost
to the successful bidder.

Additional information, including the preliminary of-
ficial statement, notice of sale and bid form may'be
obtained from the Kansas Deparhrent of Transporta-
tion, Reed Davis,'Docking State Office Building Zth
Floor, Topeka, KS 66612, (919) 29G9597; or from the
deparhnenfs financial advisor, Public Financial Man-
agemqnt, Inc., CMstine Hein or Dan Harhnan, Two
Logan Square, Suite 1600, 18th and Arch Streets, Fhil-
adelphia, PA 19703, Q15) 567-6100.
l Preliminary, eubject to change

Doc. No. 01.i14&l

The department reserves the right to change the bid
r4aturity schedule as set foith in tlre notice of sale.

Interest is payable initially on March L, 1993, and
semiannually thereafter in each year on March 1 and
,September 1: The Series 7992A Bonds maturing on and
before September 2" 2002, are not subject to iedemp-
tion qnd payment prior to maturity. The Series 7g9A
Bonds maturing on or after September 1, 2003, are
subject to redemption prior to maturity, as provided
in the notice of sale. No bid for less than 98 percent
of the par value of the aggregate principal 4mount of
Series 19924 Bonds, exclusive of accmed interest, will
be considered, Premium bids are permitted. Bidders
may designate two ol lnore of the consecutive serial.malqities 

fls qne gr two (but not more than hro),term
bond maturities equal in aggregate principal amount
to, and with mandatory sinking fund redemption cor-

(Pubbhed in the Ke.nsai Reglster, Septff$et 17,7W2.1

Cfry of Willowbrook, IGnsas
General Obligadon Internal Iinprovements Bgnds

(general obligation bonds payable from
unlimited ad valoreur taxes)

Details of the Sale
Subject to the temrs and conditions of the complete

official notice of bond sale dated September 14,1.992,
of the city of Willowblook, Kansas, in connection with
the cifs General Obligation Inter,nal Improvement
Bonds hereinafter demribgd, sealed, written bids shall
be received on behalf of the city at the First National
Bank of'Huti*rinson, Corporatd Trust Deparhnent, L
N. Llaln,.P.O. Box 913, Hutchinson, KS 675-0410913,
until 5 p.m. C.D.T. on Monday, September zf,.,7992,
rfor the purdrase of the bonds. All bids shall be publicly
opened, read aloud and considered by the cit|'s gov-
erning body on said date and at said time and shall
be immediately thereafter acted upon by the governing
body of the city.

No oral or auction bids for the bonds shall be con-
sidered, and no bids for less than the entire amount
of the bonds shall be considered. : - : . '

Bids shall be accepted only on the official bid form
which has been prepared for the pullic biddihg on
the bonds, and which may be optained fro4 the city
or from llinkle, Eberhart'& Elkouri, the cit/s boni
counsel. Bids may be subrrritted by mail or'may be
detvered in person, and must be reteived at the,fhce
and no later than the date and time hereinbefore ipec-
ified. Each bid shall be accompanied by a good faith
deposit in the form of a ce*fred or iashiEr's check
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drawn on a bank located within the United States and
made payable to the order of the city, and shall be in
an amount equal to 2 percent of the prindipal amount
of the bonds.

Details of the Bonds
The bonds to be sold are in thq aggregate principal

amount of $205,000. The bonds shall be issued as fully
registered bonds in denominations of $5,000, or any
integlal multiple thereof not exceeding the principal
amount of bonds maturing'in any year. The bonds
shall bear a dated date of October 7, 1992. The bonds
shall bear interest, payable as hereinafter set forth, .at
the rates specified by the successful bidder for ,the
bonds. Ttre bonds are not subject to redemption prior
to their maturities.

Interest on the bonds shall be payable semiannually
on April 1 and October 1 in eaih-year, comrnencin!
October 7, 1992, and the bonds shall mature serially
on October 1 in each of the
amounts as follows:

Principal
Amount

s 10,000
10,000
10,000
1o'ooo
10,000
10,000
15,000
15,000.

,15,000

15,000
15,000
15,000
15,000
20,000
20,000

Payment bf Principal and Interest
The lGnsas State Treasurer shall serve as the bond

registrar and payi4g agent for the bonds, and the prin-
cipal of the bonds shall be payable upon surrender at
the paying agenfs principal offices in the city of To-
peka, I(anqas. Interest shall be paid by the mailing of
a check or'draft of .the payulg agent to the registered
owners of the bonds.

Security for the Bonds,
' The bonds'and the interest thereon shall constilute

gengral obligations of the city, and the full faith, credit
and resotiices of the city shall be pledged to the pay-
ment thereof.'The city-shall be obhgated to levy ad
valorem taxes without limitation as to rate or amount
upon all of the taxable tangible propeily within the
territorial,limits of the crty for the purpose af paymg
the bonds and the interebt thereo4.

Delivery of the Bonds
The bonds, duly printed, executed and registered,

shall be furnished and delivered at the expense of the
city to the successful bidder, or at its dirdctiory on or
about October 5, 1992, at such bank'br trust comp4ny

years and principal

Maturity' Date :

' to/t/gg
10/1/94
70/ags
70/ae6
70/7/e7
7o/Ueg
10/we
10/u00
70ft/0r :

7A/U02
r0/u03
10tu04' 70/a05
70/u06
r0/u07

or other quqlified depbsitory in the state.of l(ansas or
Kansas Ci5', trrtissouil, as may be specified by the suc-
cessful bidiler. Delivery elsewhere shall be made at the
expense of the successful bidder.

Legal Opinion
, The bonds will be sold subject to the legql opinion

of Hinkle, Eberhart & Elkouri, Wichita,,Kansas, bond
counsel, whose fees will be paid by. the city. Bond
counsel's approvinq legal opinion as to the validity of
the bonds'*itt Ue"priitea bn the bonds and wili be
delivered to the suciessful bidder upon delivery of the
bonds. (Reference is made to the official notice of bond
sale for a discussion of tax exemption and other legal
matters.)

Financial Matters
The city's 1991 assessed valuation is as follows:

Assessed.valuation of taxable tangible proPerty $ 733;Q1!

Motor vehicle valuation. 27,W
Equalized assessed tangible valuation for-computation- 

of bonded debt limitations. ..... ....: .... $--ffp!ga

The city has no outstanding general obligation
bonded indebtedness at Octo-ber 7,799'2i not induding
the bonds described herein.

Additional Information
For additional information regarding the city, the

bonds and the sale, interested parties are invited to
. request copies of the complete official notice of bond
sale and official bid fornl 

-for 
the bonds, all oJ which

may be obtained from the undersigned gr from.$g
cit's bond counsel, Hinkle, Eberhart & Elkouri, 2000
Epic Centel, 301 N. Main, Wichita, KS 67202, (316)
267-2000.

Richard

. (316) 862-8804

Doc. No. 01.lXZ

State of Kansas

'The Kansas Lottety

Article 2.-LOTTERY RETAILERS

ll,l-2.21. "Birthday Game" Retailer incentive'
(a) During the period beginning August 37,1992, and
ending 5:00 p.m., Octobei 30,7992, in addition to com-
pensa[on piovided for in K.A.R. 171'24, the Kansas
iotte* shall also offer, fot those retailers electing to
partiiipate, the "100,000 Birthday Game" retailer in-
ientiv6 promotion. It witl be held in conjtrnction with
the Kansas lotteqy's "Birthday Game" (K.A.R. 171+
437'through 7714M0) as follows:

(b) With each pack of "Birthday Game'f tickets b1-
aeied, a retailer liill receive one entry card. Entry cards
will be filled put by a lottery employee upon placement
of a ticket erder by a retailen and entered t#%*:
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random drawing. All orders must be placed by 5:00
p.m., Qctolger 3O 1992, to be eligible fo^r.the driwing.

(c) The drawing will be held at 10:00 a.m. on No-
vember 2, 7992, at lottery headquarters. The first card
drawn from all retumed cards will entitle the retailer
named thereon to win the grand prize consisting of a
trip for two December 4 through December 10t 199n,
to Tokyo, Japan, to see the Kansas State vs. Nebraska
football eame in the "Coca-Cola Bowl," provided bvfootball game in the "Coca-Cola Bowl," provided by
WIBW of,Topeka, Kanqas and the Kanias'lottery. Thl:WIB]IV of Topeka, Kanqas and the Kansas-lottery. Th-e
pfy". "l! -uEo include $,1000 cash. ,(Authorized bypdze will also include $1000 cash. ,(Authorized by
K.S.A. 1991 Supp. 74-87L0; implementing 1991Supp.
74-8708 and.74-8770; effective, T-L11-9-1,-92, Aug. 2'f,

daily drawings shall be drawn from entries received
from the'close of each daily drawing until the close of
the next daily drarving, .

(e) The receptacle or drum shall be sealed and to-
tated a minimum of 10,times or mixed thoroughly with
a shovel for two minutes by lottery secu{ty perlonnel
present to ensure random selection.

(f) The executive director shall designate one indi-
vidual of his choice to participate in the selection
Process.' (g) The selection of ."State Fair Drawing" winners
shall be accomplished by the individual designated by
the executive director, using a'bare atrn technique,
removing only, one ticket from the receptacle in which
all entries were placed. A person representing the ex-
ecutive director and a law enforcernent officer ap-
proved by the Kansas lotteryr division of security, shall
review the selected ticket to determine if the, nanie
stated on the information form located on the,back of
the selected ticket is legible. If the name is determined
to be legible and it is determin.ed by lottery security
to be a valid ticket, the name of the winner shall be
announced to the audience.

(h) The named person is not'required to be present
in order to win the "State Fair Drawing" prizes de-
scribed in K.A.R. t114-104, including the "State Fair
Grand Prize Drawing." The security person conducting
the drawing shall be responsible for the final deter-
mination concerning the legibility of the name on any
ticket drawn

(i) The person whose ticket his been drawn from
the receptac'le or drum at each drawing shall be'de-
termined a "State Faii Drawingf' winner.

O Each winner shall be given a pri2e claim form to
be completed and returned to the lottery;

ft) If the name on any ticket drawn is not legible,
the ticket drawn will be void and the selection process
ghall be rgpeated until a valid winning tickel is se-
lected. (Authorized by and implementing K.S.A. 1991
Stpp. 7&8710; effective, T-ll7-9-7-88, Sept. 8, 1988;
amended, T-177-8-ZL-90, Aug. 77, 7990, amended, T-
711-8-2-9"1, July 19, 7991; amended, T-Il7-5-21-92, Mray
15,1992; amended, T-711-9-t-92, Aug. X|,1992.) :

BIRTHDAY GAME SHOW

It1.4.386. Birthday Game Show. The Kansas lot-
tery shall conduct a televised "Bir.thday GaFe Shoral'
at 6:30 p.m., Central Time, o:r Novembet 7,7$2. T\e
show shall be produced by IGNW-TV of Wichita, Kan-
sas. (Authorized by and implementin$ K.S.A. 7991
S.rpp. 7 4-8710; effective, T-111-10-3-91, Sept. 26,', T991i
amended, T-711-9-1-92, Au1.. 23, 7992.)

fff.4.8$7. Definitions. (a) All definitions con-
tained rn the Kansas lottery act'(K.S.A. t991Svpp.74.
8V01 et seg.) and lottery regulations are heieby,inceir-
porated by reference.

(b)'1Bfuthday Game Showf' mehns the televised
show in which the participants who have been selected
at drawings conducted by thu Karisas lottery have an
opportunity to win vifious prizes as described in
K.A.R. M.4,340.

(c) "Enby ticket'' means a valid -$100,000 Birthday
Game" instant lottery ticket on which.the word entrv

Kansas Register

Aug-
1ee2.)

Article 4.:II$DMDUAL GAME RUIES
lll.4.l00. Name of Drawing. The Kansas Lot-

tery -shall conduct a series of instint ticket drawings
entitled "State Fair Drawings." The dates of the dra*,
ings shall coincide with the 7992lGnsas State Fair in
Hutchinson, Kansas. The times and dates of the draw-
inp shall be as follows:

Date
Sept. 11

Sept.12
Sept. 13

Sept.14
SepL 15

Sept. 16

Sept.17
Sept :18

Sgpt. 19

Sept. 20

Sept. 2I)

Drum
Opens.,

9:00 a.m.
9:00:A.ml

9:fi) a.m.
9:00 a.m.
9:00 a.m.
9:00 a.m.
9:00 a.m.
9:fl) a.m.

,Draw
6:00 p.rr:
6:00 p,m.
6:00 p.m.
6:fi) p.m.
6:00 p:m.
6;00 p.m.
6:00 p.n.
6:00 p:m.

9:00 a.m. 6:00 p.m.
9:@ a.m. 6:00 p.m.

"State Fair Grand Prize
"Grandstand Shora/'

Drum Drum
Opens. Closds

6:15 p.m. 10:00 p:m.
6:15 p.m. 10:00 p.m.
5:15 p.m. 10:00 p.m.
6:15 pm. 10:00 p.m.
6:15 p.m. 10:00 p.m.
6:15 p.m. 10:00 p.m.,
5:15 p.m. 10:fi) p.m.
6:15 p.m. , 10:fi) p.m.
6:15 p.m. t0:00 p.m'

Drawingi' . During the

(Authorized by and implementing K.S.A. 1991 Supp.
7 4-87 10 ; eff e dfve, T -7lL:9 -7 -BB, S.it. T, t988 ; amend'eh,
T-111-8-24L89, Aug. 18, 1989; amended, T-111.9-8-89,
Sept. 8, 1989; amended, T-111-8-?L90, Aug.77, 7990;
amended, T-771-8-L97, July 19,1991; amen-ded, T-111-
5-2'1,-92, May 27, X992; amend ed, T -7X1-9 -1-92, Aag. 28,
7992;,.)

lll.4.106. Deterndnation of "State Fair Draw-
ing" Winners. (a) At least ten minutes before the draw-
ings, the co-sponsor or person designated by the
executive director, shall announce to the audienie the
time that the winner selection process will begin. Any
persons wishing to enter the irawing who Xave ndt
yet done so, shall immediately place their tickets into
the receptacle or drum at thid time.

(b) Prior to sealing the receptade or dririn, the co-
sponsor or person designated bv the executive director
shall announce that en"tries intri the "State Fair Draw-
ings".are cl-osed. No firrther entries will be accepted.

(c) All non-winning tickets placed in receptaclbs or
drums at the location6 identified in subsectioiis (e) and
(f) of K:A.R. 111-4.105 shallrbe combined. undei the
supervision of lottery security personnel present prior
toihe first "State Fiir Drawini."

(d) paily- drawings shall be c6nducted only from en-
tries placed in receptacles or dmms at state lair lottery
locations. After the first daily drawing subsequent
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appears three times under the latex cove:ring pursuant
to K.A.R. 1774437 lhrough 777-4-440. (Authorized by
and implementing K.S.A. 1991 Supp. 74,871A; effec-
tive, T.111-70-3-91, Sept. 26,1991; amended T-111-9-1-
92, Au628,7992.)

111.4,888. Entry Into Drawing. Entry into the
-Birthday Game" driwing is accomplished 5y a player
following the process detailed in these subparagraphs:

(a) Obtain a valid IGnsas "$100000 B4thday Game"
instant lottery "Enff'ticket. Only "$100,000 Birthday
Game" "En$' tickets will be eligible.

(b) Complete the information form on the back of
each "Entry'' ticket in a legible nunner.

(c) Place the "Entry'' ticket(s) into an envelope and
mail them it to the Kansas Lotterlr 128 N. Kansas,
Topeka, Kansas 66692-0001. Entries'may also be deliv-
ered during regular bubiness hours and placed in the
receptacle provided at any of the Kansas lotteqy's re-
gional offices at the following locations: 3112 West Cen-
tral, WichiJa, KS; 3007 West 10th, Great Bend, KS; and
128 N. Kansas, Topeka, I(S.

(d) There is no limit on the number of 'entries a
person may make.

(e) All valid "Birthday Game" "Enby'' tickets must
be re.ceived by the lottery at locations identified in
subsection (c) by 5:00 p.m., Friday, October 30,7992,.
to be eligible for entry into the "Birthday Game" draw-
ing. (Authofized by add implementing K.S.A, 1991 .

Supp. 7+8710b); effective, T-111-10-3-91, Sept. 26,
1991; amended. T-111-9-l-92, Aug. 28, 7992.1

111.4.839. Birthday Game Drawing. (a) To de-
termine those who will be eligible tor pt'tzes, the Kan-
sas lottery shall conduct one "Birthday Game" drawing

" in connection with the televised "Birthday Gamd'
show which will be broadcast at 6:30 p.m. on Saturday,
November 7,7992.' (b) The l'Birthday Game" drawing shall be con-
ducted at the Kansas lottery headquarters at 128 N.
Kansas, Topeka, Kansas, at 1:00 p.m. on October 31,
7992.

(c) the drum or receptacle containing the "Enby''
tickets shall be sealed and rotated a minimurh of 10
times or mixed thoroughly with a shovel for two min-
utes by lottery securi{r ierso4nel to ensure random
selection.

(d) ffre selection of "Birthday Gamd' drawing win-
ners shall be accomplished by an,individual designated
by the executive diiectot using a bare :urn tectrniqueT
removing only one ticket from the drum or receptacle
in which all entries.were placed. The person drawing
the ticket shall show the name of the winner to the
security person and the drawing manager present for
verification. This process shall be repeated until six
vdid entries have been drawn. The first six valid en-
tries seldcted will be.the "finalists" eligible for partiq-' ipation in the "Birthday Gametl telwision show.

(e) After the finalists have been selected and the
drum or receptacle is again rotated or mixed as spec-
ified in (c), an additional 125 names will be drawn for
home viewer prizes. (Authorized by and implementing
K.S.A.' 1991' Supp. 74-8710; effective, T-111-10-3-91,
Sept. ?.6, 1991; amended, T-111-9-1-92i Aug. 28, 1992.)

1ff.4.840. Prlzes. Prizes awarded on
vised "Birthday Game Sho#' shall include,
not limited to, the following:

Wlnners
(a) Grand prize winner
(b) Second
(c) Thtud
(d) Foulh
(e) Fifth
(0 Sixth
(g) Grand p:ize studio pa*ner
(h) Second plaee studio paitner
(i) Third place studio partner
(j) Fourth place studio pa*ner
&) fifth place studio parther

0) Sixth place shrdio partner
(m) Home Viewers

Pdzee
$100,000
$, 20,000
$ 8,000
$ &000
$ &ooo
$ 8,000
$ 7,000

$ 2,000

$ 500
,.$ 500
$ 500'$500

$50 or"$100 each

(Authorized by and irnplementing K.S.A. 1991 Supp.
74-5710(c); effective, T-111-10-3-91; Sept. 2'6; 1991;
amended, T.177-9-1-92, Aug. 28, 1992.)

lll.4'34l. (Authorized by and implementing
K.S.A. 1990 Supp. 7L8770; effective, T-111-70-3-91,
Sept. 26,1991; revoked, 117-9-1-92' Aug. 28, 7992;)

1114.3.44, Watch'N Win Drawing. (a) In addi-
tion to the six entries selected pursuant to K.A.R. 1.11-

4-338, there shall be an additional 125 tickets drawn
at the drawings for the selection of participants for the
1'Watch'N Win" segments of televised "Birthday
Game Show." The drawing shall take place on October
37,1992.-81 

fne 125 additional names shall appear on the
television screen during the show. Arry of .those 125

winners calling the lottery at97329G5803 by 2:00 p.m.
the follo'wing Wednesday shall win $100. Those who
do not call in by that time shall receive'$50.

(c) A claim fornr will be sent to the winners and
will be verified upon receipt by the lottery; '

(d) In the event the show or any portion of it is hot
televiserl'due to unforeseen difficulties which render
the televised broadcast impossible, entries of potential
"Watch 'N Wiir" w.inners drawn for that particular
episode but not broadcast oil the show shall receive
$100 each. (Authorized by and implemenfng K.S'A.
1991 Supp. 7+8770(b); effective, T-111-10:3-91, Sept.
27826,1991; amended, T-111-9-1-92, Aug, 28, 1992.\

111.4.405. . Nanle of Drawings. The Kansas Lot:
tery shall conduct a series of drawings, entitled the
"Heartland Park. Drawings.'f The-Heartland Park
Drawings" shall take place on Sunday, October 4
1992,6t Heartland Park, 1805 5W 7!st, Topeka, IQnsas
66679. Rules applicable are contained in K.A.R, 171-3-
t et seq. and 111-4-405 through 171-M13. (Authorized
by and implementing K,S.A. 1991 Supp. 74371V ef.
fective, T-171.5-4-92) April 3O 7992; amended, 1.111-
9-1-92! Aug.?f,,7992.1

'1114.406. Prerequisites for a Drawi4g. Before
the "Heardand Park Drawings'' may be validly con-
ducted, a ldcation and the receptacle(s) or drum(s)
must be approred,by the executive diiector or his des-
ignee and the drawing must be open to the public.
(Authorized by and implementing K.S.A. tSSt SWUO

the telg.
but are
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74-8710; effective, T-171-5-4-92, April 30, 1992;
amended, T-711-9-1-92, Aag. 2f., Dn.i

t'lI4.4D7. Prizes. The winners selected at the
"Hea{tland Park Drawingd' conducted pursuant to
K.A.R. lll4.4f'1 ef seg. shall receive prizes as follows.

Twe,lve tickets shall be drawn, one it a drawing prior
to each race final. Prizes,shall be detemrined by the .

winning drivey's speed in each of the twelve different
classes with the winning dollar amount representing
the actual speed of the Heartland Ctrampionship win-
ning driver-with the minimum and md<imum'dollar
amounts as follows:

' crasc ooHffo".,'*f#HH'',
Top Fuel 225 325
Funny Car ?25 3N
Pro Stock 125 ?,?.5

Top Alcohol Dragpter 175 n5
Top Alcohol Funny Car 175 ns
Competition'Eliminator 7% 225
Super Stock. 75 775
Stock Eliminntor 50 150
Super Street 50 150
Super Gas , 75 175
Super Camp 100 2N :

Ivlotorcycle 100 2fr0

All prize awards are subject to lottery validation, set-
offs and deductions provided by law. (Authorized by
and implementing K.S.A. 1991 Supp. 7L8710; etrei-
tive, T-111-5492, Aprl[ 30,7992; amended, T-177-g-7-
92, Aug. ?3,1992.)

111.4.408. Entry into Drawings. Entry into the
"Heartland Park Driwings" is acc6mplishird by the
process_detailed in the fo-llowing subpiragraphsl

(a) Q-btain a valid IGnsas instant lottery tickeU
,(bJ Deternrine if the ticket is a winnihg ticket in

accordance with any instant game rules. If the ticket'
is a winning ficket, i! is not eligrble for the "Heqrtland
Park Drawings/i and shall be redeemed in accordance
with fte instant game rules;

(c) If the ticket is a valid non-winiring ticket, the
ticket is eligible for winning a drawing and the holder
of the ticket may enter the "Heartland Park Drawings."

(d) The hold6r of the non-winning ticket must cbm-
plete the information form on the back of the tickef
in a legible manner and sign it.

(e) The holder of the ticket need not be present to
win at the time'of the "Heartland Park Drawings."

(f) There is no lin-rit to the nurnber of enAies i p"t-
ticipant may make.

(g) For the racin-g events occurring on October 1, 2,
3 and 4, 1992, t}:re receptacle(s) or tlruiirlsl shall open
at 8:00 a.m. and close immediately preceding the final .
racing events identified in K.A.R. t174407 oh October
4,1992.
, (h) The holder of a non-winning ticket must take

eadr non-wjnning ticket with the infofmadon fomr on
the back cornpleted to the location of either of two
receptade(s) or drum(s) at the l'Heartland Park Draw-
ing"',. 1na -phce it in the receptacle(s) or drum(s) pro:
vided by the lottery.

(r) On Sunday, October 4, 1992, the Kansas lottery
will sponsor its "Heartland Park Drawings." Players
enter the drawings by placing non-winning tickets into
either of the two receptade(s) or {rum(s)located inside
the admission gate it Heartland Ptk. One will be
locate{ inside the admission gate in the concession
area on the west side of the back, and the second will
be near the pit area. Twelve tickets will be drawn from
the combined ccintents of the two receptacle(s) or
drum(s). Folloiving validation by lottery sec,urity per-
sonnel, the winners' names.shall be announced.

fi) Prior to the Heartland Park dtawings for prizes
on October 4, 7992, set for'th in K.A.R. t77-4-407 or
1174413, the contents of the receptade(s) or drum(s)
shall be com-bined under the. supervision of lottery per:
sonnel present, and.the drawings shall be. from the
receptacle or drum'containing all the tickets. Dragirigs
shall be held on the track in front of Heartland Park
tower. (Authorized by and implementing K.S,A: 1991
Supp. 7 4-8710(b); effective, T -171-W92, Apnl 30, 7992;
amended, T-771-9"1-92, Aug. 28, 1992.1

lll'4.409. Deternrination of Winners. (a) The re-
ceptacle or drum shall be sealed and mixed'to ensure
random selection.

(b) The exequtive director shall designate one indi-
vidual of his choice to participate in the selection
Process.

(c) The selection of the a'Heartland Park Drawings"
winners Shall be accomplished by the individual des-
rgnaled by the executive.director, using a bare arm
technique, removing only one ticket at a time from the
combined contents of the receptade(s) or dnim(s) for
eactr of the twelve drawings. Lottery security ihall re-
view the selected ticket to deterniihe if tha ticket is
valid and the name stated on the information foim
located on the back of the selected Ucket is legible. If
the ticket is valid and the name is detennined to be
legible, the name shall be announced to'the audience.

(d) The named person need not be present at a
drawing, but must i. a.y event provide proper iden-
tification in order to claim the "Heartland Fark Draw-
ings" prize.

(e) The person whose ticket has been drawn ftom
the receptacle or drum shall be determined the "Heart-
land Park Drawings'' winner, but regardless of the
number of entries a person whose name appears on
a valid entry drawn iri the "Heartland Park ffawings"
has made, he or she shall not be eligible to win mor€
than one pt'lze.

(0 The winner shall be given a prize claim form to
be completed and retumed to the lottery.

(g) ff the ticket is not valid or the name on the ticket
is not legrble, the ticket drawn will be void and the
selection process shall. be repeated until a winner is
selected. (Authorized by and implementing K.9.A.
1991 Supp. 7&8710; effective, T-717-5-4-92, April 30,
1992; anended, T-111-9-l-92, Agg. 28, 1992.) -

lll.4.4ll. Ticket Disqualification. Any non-
winning Kansas instant game lottery ticket entered into
the "Heartland Park Drawings" shall become the prop-
erly of the lGnsas lottery and is disqualified from any
other Kanpas lottery prize or drawing (Authorized by

Regulations
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(a) "Game symbols" are the numbers' letters, sym-
boL, or picturel printed in the play area of each instant
eame Uiket and'which determine if the ticket bearer

ir ""ti[".fiol 
pti"u. In this instant game, the gamg

svmbols are priirted in black ink in 15 pt' Archer' A
dame svmbol appe"rs in each of six play spots within
itre plai, area. Eactt game symbol for this q{qlt g?T9
G oi" i'f tne followilrg: ENfTRY - FREE - 5FREE - $2'*
- $5.0o - 10.00 - 50.m - $500$-

(b) "Game svmbol captions" are the words or Pof-
tioirs of wordjprinted beneath each game sf.mpotin
the play area and are used to repeat or exBlaln tne
gami jymbol. The garpe symbol caption associated

with each game symbol is as tollows:
Game Symbol Game€lmrbo.l CaPtion
. ENTRY DRAWING
FREE TICKET
sFREE STICKET

: $2.@ TWO$
$F.m FIVE$
10.00' TEN$ '
5O.OO FIFTY .

' $500$ FIVE-HUN

(c) "Ticket validation number'f meals a unique
t,r*b.t anuearing on each ticket which is used to
;"fi4;a; ofii"i"g"tickets. For this, instant game,.the
ticket validatiorinumber' is a l0-digit number which

"oo"*, 
below the game symbols un-der the removable

ci,ierins on the fro=nt of 6ach instant ticket'--(d) 
"Eook-ticket numbey'' means the unique number

"ot6atitts 
on each ticket which includes the number

oifi 
" 

U.Et from which it was removed and the sgri{ly
ussienea number of the ticket within that book' Ior
tf,islnstant game, the book-ticket numle1is an Q{igl1
Uoot numUir followed by a dash and then a -3-digtt
ti&et number. The tickei numbers in each book start

*itf, OOO and end with 299- The boolGticket number
is pti"t"a in blaclc ink on the bottom ri$ht portion of
thd front of each instant game ticket

ie) "Retailer validation clode" means the small letters

foriria o.rd"t removable covering in the play area of
each instant game ticket. The retailer uses this code

6;tify and"validate winners which are to.P" pu19

b; th; ietailer. h this instant gtrme, the retailer vali-
a1udo" code is a two letter code-printed and appearing
in two of six varying locations among the-game sym-

bols. The codes and their meanings are as to[ows: uu
= ENTR)3 A,A : FREE; XX = SFRE{; DD : $2.00;

ru< ; gs.do; 33 = $10.00. (Authoriz"4 bI and imple-
menting K.S.A. 1991 Supp- 7*8710; effective, T-111-9'

7-92, Aug.28,1992.)
lll.4'489. Determination of Instant Ptize Win-

".* Ao instant prize winner is determined for this
i"-tt*t game when the player removes or "scratches

oiP U."iu-ovable layer'of 
-material 

covering the gfa.f
area to reveal the six game symbols ancl caPuons' rrus

is a match three (3) oi six (6) game.-If three.(3) of the

six (6) concealed prize amounts match, th€ Phyer wrns

the'arnount sho*n, No ticket rytll b" eligiblg to win
more than one prize. Prizes a player may wln 

'ue 
as

follows: : ' 
@ntinued)

and implementing K.S.A. 7991 SuPP. 7418710; etrec-
tive, T-i11-5492; Apr:l30, 1992; amended, T-111'9-1-
92, hug. ?3' 1992.)

ttl4-412. Co-sponsor Drawings- Co-sponsors of
the "Heartland Park-Drawings" may hold co-sponsor
drawings in conjunction with local retailers, businesses
and orjanizatioirs at a drawing event- In no instance
shall ttftse drawings take place prior to the "Hear-tland
Park Drawings." Such diawings, if c3n{u9ted,.shalf
be a part of"the lottery "Heaiiland Park Drawingd'
and pizes, in addition io cash prizes presented by the
lotteiv, mav be donated bv the co-sponsor(s)- The per-
rott a?u*itig tickets for th6lottery may {raw additional
tickets for tfie co-sponsor(s) prizrls- (Authorized !y "laimplementine K.S.A. 1991 Slupp. 7$8710; effective, T-
17i-5-+92, Airil 30, 1992; ,amsnded, T-111-9-\-92' Aug-
n, p92.)

Itl.4-418. Cancellafion of Race/Drawing- (a) If
anv. "Heartland Park Drawint'' is not held due to the
fttiartland Park race being cancelled because of rain

- out, power failure or any other unforeseen circum-
stanci bevond the controi of the Kansas lottery and
Heartland Park after entries have been placed in the
receptacle(s) or drum(s), it will be rescheduled.. Any
rescireduldci drawine r,rtitt be held as soon as practicable
and at a location and time determined by the executive
director or the person designated by the executive di.
rector and the-minimum prizes identified in K.A'R'
1114407 wiII be awarded-for each prize dass which
is reschedriled.

(b) Lotterv security personnel or designated security
peisonnel #il, upoh 

-cancellation of any "Heartland
i'ark Drawing; which is reschedule{, takg possession

of and securE the receptade(s) or drum(s) containing
all entries for the canceiled "Heartland Palk Drawingf'
and hold all ticket entries contained therein until the
rescheduled drawing.' 

G) The winner of a resctrcduled "Heartland Park
Oraiving' need not be present at the time of thatdraw-
ine to be deternrined a winner.

7at f a Heartland Park race is cancelled before the
eui.i *" open to the public' no entries willbe allowed,
Xtta tn" "f{eartland Park Drawings" will also be can-
celled.If a "Heartland Park Drawing" is cancelled un-
der (d), it will not be rescheduled. (Authorized by and
imptiientins K.S.A. 1991 Supp. 74-8710; effective, T-
71i-54-92, Airil 3q, 1992; ameh-ded, T-1 1 1-9-7-92' Aug'
28,1992;)

RULES FOR INSTANT GAME NO. 47. 1'$1OO,OOO BIRTIIDAY GAMI"
111.4.4A7. Name of Game. The Kansas Lottery

shall conduct an instant winner lottery game entided
"$100,000 Birthday Gamd' commencing-on-August 31,

1g92.'The specific rules 'for the "$100,0!0- lirthday
Game" eam6 are contained in K.A-R. 111-3-1 et seq'

and 111L437 through 771-440. (Authorized by and
implementing K.S.A. 1991 Supp. 7L8770; effective, T-
77i-9-1-92, Aug. . 28, 1992.)

11t.4.438. Definidons- The following definitions
shall apply to ills r'$100,000 Birthday Gamd' instant
lottery game:
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Get

3. ENTRY
3. FREE
3 - SFREE
3- $ 2.00
3i$ 5.00
3 - $ 10.00
3 - $ 50.00
3 - $500.00

-. (b) "Game-symbol captions- are the words or por-
tions .of words printed beneath each game symbcit in
the play aleq qd are used to repeat- or exilain, the
game symbol. The game symbol- caption associated
with each game symbol is as followsf

Game Symbol

9
,10

I
a
K
A

Game Symbol Caption

: .NIN
TEN '

lAc
QEN
KNG. ACE

show pri2es

. (b) Th" executive director may terminate the sale of
tickets prior to the complete sali of all ticket;. I" thd
event, the number and value of prizes will be ap-
proximately proportional to the nunrber of tickets dc-
iuattv sold: '
. rci aU prizes are subject to deductions provided bv
raw. (Authoizedby f.q4. 1991 Supp. zLeZnpy,lil
&._(f); implementin! 7+8zt0(b), (.) d'(O arraZiliiiri;
eff ective,- T- ttl-g -t:gz, llug ) dA,' tiliz.i "

I'DRAW POKER'
lll,444t Name of Game. The l(ansas Lottery

9,[all coldyct.an instant winner lottery game entitle&"Dtaw Pokef' comrnencing on Octob'er"6, !992. Ilh"
specificruleg fo1the "Draw-pokey', game are contained
in K.A.R. lll.,g.-l'et eq, a141114f,,4t ttrough ifl_a_
!aa. (Autfrottzed by and implementins K.S:A. 1991
Supp. 74-8710; effective, T-L11-9-l-92, iug. ?B,lggi..)

111.4.442. Definitions. The following definitions
sh{f qpply to the "Draw pokey', instant l5ttery s.rme:
. (a) "Game s5mrbols" are the numbers, letteis,"sil-
bols, or pictures printed in the play area of each insLnt
game.ticket an4 which determin6 if the ticket bearer
i:_:ifilkd to a.prize..I". ItF instant g.rme, tf,e-g;;e
symbol,s are printed in black ink in 13 pt. natn-g. AglT: 

:1."-b9l appear_s in each of seveir play slots
within the play area. Each game symbol for irujinslant
game is one of the following: e - lO _ J _ e _ K - A.

3-g's
3' 10s
3-I',s
3-Q',s
3'Ks
3-A,s

(eu$orizgf by_K.S.A. 1991 Supp. 74-8710(b), (c) & (i);
implementing K.S.A. 1e91 Supf. 74-BZt0bi,.Gi c iii

Two Dollars
Five Dollars

Twen'ty Dollars
Two Hun'dred Dollars
Ten Thousand Dollars

Kansas Register
Win

Enqy
Ticket

5 Tickets
Two Dollars:
Five Dollars
Ten Dollars
Fifty Dollars

Five Hundred Dollars

180.000

$u4a,a00

(au$orizgf bL5:s:A-_1?21_Supp. 7als7roft|), (c) & (i);
imptementing I:S.A-, 1991 Supf. T$_g7rlbi, rci C iiialLT+8T20 (b) & (d); effectiv6,-T-ttr-9_r_st Aig,. N,
7992.) Ill|.4r440. Number and Value of tnstant prizes.
tP Tg" ydl. b" approximatety 3,600,000 tickets or-
derecl tor this instant game. The expected number and
value of the instant plizes dre as fblows,

Exp_e$rd Nunrber of Expectedyrtzea prizee ln Game Value-in Garne
ENTRY ,48,000 -0_FREE 420,000 _0-
SFREE 60,000 .G$ ?.gg 180,000 ' $ 36O0005.00 108,00010.00 , vt,o00 z*ci,ooo50.00 120a' ,50;000500.00 , ,, , lN roo,ooo

Reserve - "Birthday Game,, television

(c) "Ticket validation number{, means a unique
number appearing on each ticket which is used'to
y.afi$te .winning tickets. For this instant game, the
ticket validation number is a 10-digit num6er which
appears on the front of each instaniticket and will be
covered by lalex. ',

(d) "Book-ticket numbey''means the uniqug number
aqqea{rng- on each ticket which iiicludes the number
of the book from which it was'rernoved and the seriallv
assigned number of the ticket within that book. Foi
this instant game, the book-ticket number is an gdieit
book number followed by a dash and then a 3-diiit
ticket number. The ticket numbers in each book sdrt
with 000 and end with 299. The book-ticket number
is printed in black ink on the bottom portion of the
front of each instant game ticket.

(e) "Retailer validation code" means the small letters
found under removable covering in the play area of
each lnstant game ticket. The rEtailer "r!, fu,i" 

"oa",to v.enff a1j qlidlte winners which are;to be paid
by the retailer. In this instant game, the retailer vali_
dation code is a two letter code-printed. and appearing
in two of five varying locations imong the qame svm-
bols. The codes and their meanings arl as fdflows:'AA
1 FREE TICKET; DD = $2.00; I(K : $5.00; NN =
q20.00. (Authorized by and implementing K.S.A. 1991
Supp. 7L8710; effective, T-ttl..9-l-g}, Aig. 2A, tgg}.)

lI-I4't149. Detennination of Instant prize Win-
ners. An instant prize winner is determined for this
T?Flt game when the player removes or ,,scratches-
off' the removable layer of qatgrial covering the play
area to reveal five garne symbols and captidns in Ur'e
area designated "YOUR HAND,- and twb game sym_
bols in the area designated "DRAW.,, Thisls a mitch
three of seven game. If three of the seven concealed
g,ame symbols in both "YOUR HAND,, and the
"DRAIry" cards match, the player wins the amount
shown. No ticket will be eligiLleio wiri more than one
pnie. Prizes a player may win are as follows:' Get Win
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and'7&8721 O) & (d); effective, T'717-9-1'92, Aug, 28'
7992.)

I'I.I.,4,4IW. Number and Value of Instant Prizes.
(a) There will be approximately 3,300,000 tickets or-
l6red for this instarft game. Thd expected numberand
value of the inst4nt prizes are as follows:

ExPected Number of ,ExPected
Prizes ?rtzes in Game Value in Game '

FREE
92
$5
$20
$200
$20,000

O) The executive director may terminate the sale of
Ucldts prior to the complete sale of all tickets. In this
event,'the number and value of prizes will be ap-
proximately proportional to the number of tickets ac-

fuallv sold.
tci al pfizes are subiect to deductions provided by

U*. (auftrorized by K.S.A. 1991 Supp. z+-sltQpl' \cl
& (0; implementing f.S.e. 1991 Supp- 7+87105)' @)

& (0; aia fu:Azzo; effective, T-L11'9-1-92; Aug. 28,
7ee2.)

Ardcte 6.-ON-LINE GAMES

lll.d.l. Definitions. (a) All definitions contained
in the Kansas lottery act (K.S.{. 199! Supp- 74.8ry1
et seq.') and lottery re-gulations adopted pursuant to the
Kan'sis lottery- aci are hereby incbrporated by
reference.

(b) "On-line Game" or "game" lneans a lottery
same in which a player selects a combination of num-
E"ts o. symbols, tire-type of game and amount of 

-ptay,
and the 

-drawing 
datti(s) by use of a computer- In re-

tum for paFng the appropriate fee, the- play.er receives
a computei-geirerated ticliet with the playe/s selection
printei on i[. The Kansas lottery flottery) will conduct
i drawing to determine the winning combination in
accordanci with the rules of the specific game being
played. Each ticket holder whose valid ticket includes
i #in"ine combination shall be entitled to a prize if
the ticket-and a valid daim forin are submitted wjthin
the specified time period.

(c) "'On-line Retiiley'' or "retaile/' means a Person
or-business authorized by the totteryr to sell on-rine
tickets. I

(d) "On-line Terminal (OLTf':or "terrtinaf' means
the iomputer hardware by which an on-line retailer or
plaver .,hte.s the combination selected by the player
an<i Uy which on-line tickets are generated and claims
are validated.

(e) "On-line Ticket'' or "tickef' means a computer-
generated ticket issued,by * -on-li1e terminal to a

il"y.t as a receipt for thi combination a player had
-sel6cted. 

That ticket shall be the only acceptable wi-
dence of the combination of ' numbers or symbols
selected.

(f) -Drawing". means the procedure deterrrined-by
the'director b! which the louery selects the winning

0
$ 550,000
. 495,000

330,000
M1000
50.000

$u69,q00

combination in accordance with t\e rules of the.game'
Drawinss Ere open to the public, and are required to
be witnEssed by a lottery selurity officer and a-drawing
manager. Furthermore, the equipment used in any
drawiig must be inspected by thl" lo1t9r1 security of-
ficial pr"esent before tfre the drawing- All drawings and
inspeitions are required to be recoided on both video
and audio tape.

(e) "Ouici picK' means the random selection of
t nXUuri or slinbols which aPPear on a ticket an{ are
olaved bv a player in a game.
' firt 'lWinrTiirg- Combinitior{' means one or more
,,.t'*b"tt or syfubols randomly selected by the lottgry '

in a public drawing.
(i) )'Validation" ireans the process of determining

whether an on-line ticket presented for payment is a
winnine ticket.

(i) "ficket Holdey'' or "holdey'' means the: person
*ti6 t ur possession of an unsigned ticket or t!9 Person
whose silrature appears in the area uPon a ticket des-

isnated for signature.
" (k) "Executive directo/' means the'executive director

of 'the Kansas lottery or the Person designated by Fe
executive director. (autnoriz-ea by and implementin-g
K.S.A. 1989 Supp. 744770; effecdve, T-89-4,larr' 21,
i988; u^ut ded,'T-111=1-27=89, Jarr. 26,1989; amended,
T-11i-10-10-90, Sept. 75, 7990; uq9"494,- f -1J1-L%?\'

90, Dec. 14, 1990; amended' T-117-9'20-9t, SqpL -\.'
19b1; amended, T-111-7-7-92! Iune 26, 1992; atnended,
T -777-9-7-92, Attg. 2f3, 1992.)

lll.6'?. Validation Requirements. (a) To be a

valid winning on-line tickeL all of the following con-

ditions must be meil
(1) Atl printing on the ticket shall be present in its

enhiew, 6e leei6le, and correspond, using the com-
puter iralidatioi file, to the combination and the date
'prit tea on the ticket.- (2) The ticket shall be intact-

iai fne ticket shall not be rnutilated' altered, or, tam-
pered with in anY manner.' ( ) The ticket ihall not .be counterfeit or, 8r €Xdct

duplicate of another winning ti.\"t.
t'Sl The ticlset must have 6een ibsuedl:r ut 1!th9r;

ized on-line retailer or dispensed by a player-activated
terminat iri an :authorized manner-

(6) The ticket must not have been stolen or
cancelled.

(7) The ticket must not have begn preTggsly Pdl:
i8i Th" ticket must contain numbeis which make it

etihbte to win a pt'tze pursuant to specific game rules'

[g) The ticket ;hdl pass all other confidential secu-

ritv checks of the lottery.
6l erry ticket failing any of $e y"ti9l99" require-

*i*t fisied abovb is iivalid and ineligible for a Pfra,e'
The final decision on whether a'prize is paid will be

made by thb executive director-
(c) In the event of a dispute between-the elecutiy.e,

director and a claimant as tb whether a ticket trs a valid

winning ticket, and if the executive director determines
that thiticket is not a valid winning ticket and a priile
is not paid, the executive director may replace the

363,000
w5,000

99,000
16,500

220
5

!&ru.
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a

$i"R.rt"d ticket with a ticket of equivalent sales price
for a future drawing of the currejnt game or 

"e'fundthe cost of the ticliet. These shal 6i: the sole and
exclusive remedies of the claimant.

- 
(d) I" the event a defective on-line ticket is pur-

ctrased, th9 only responsibility or liability of the lottery
or the on-line ietailEr shall be the replicement of thle
delective on-line ticket with another bn-tne ticket'for
a future drawing of the same game.

(e) In the event an incorrect humber is entered into
the lotte4y's on-line computer system terminals follow-
ing a drawing described in speiific game rules and the
incorrect number is reflected in reiorts qenerated bv
the co-mputer system, th9 lottery sftafl no"t be respori-
sible for the payment of claimj presented as a risult
of the entry of an incorrect number in a computer
system tenninal which may have been used in tfre
y:Id:dgl^-process. _Qa.ythgrized by and implementing
K.S.A. 1P1_9gpp-. p7-1_O gffective,T-B94,yai. zz, ne{,
amended, T -171-9-1-92, Aug. ZB, I9gZ.)

lll.6'8. Payment of prizes by On-frne Retailers.
(a). An on-line retailer shall pay io the ticket bearer
o."-.Ii"" games pdzes of $S99 6r iess for any validated
claims presented to that on-line retailer. Tftese prizes
shall be paid during all norrral business hours of that
o1-li"g retliler, provided the on-line system is oper-
ational and claims can be validated-
_ O) An on-line retailer may pay prizes in cash or by
business checlg certified cheik, oi rironey order, o, ar,i,
combination thereof.- An on-line retail6r who-pays i
prize with a check which is dishonored may be su6ject
to suspension or termination of its contract.
- (c) Claims in excess of $599 shall not be paid by
|otjery retailg-rs: The lgttgry has no obligatioi to rd-
fpbyse. retailers. payrng claims in excess 5f $Sef. 1eu_
thorized Ul g4 gplegenting K.S.A. t99t Supp. fi7t0;
effective, \ ̂ 99-!, Jan. 22,1988; amended, .!-1ii'-g-t-g?.:,
Aug. 28,7992.)

CLUB KENO

11I.7.76. Name of the Game; Rules and Resu-
lations. The lGnsas lottery shall conduct a lotto gaile
"Club Ke.no," !"gT"i"g u!.6j90 a.m., October 2g,igg2.
The specific rules for the "Club Keno,, game are con-
tained in K.A.R. 771-6-l et seq. and tl{-T-76 throuEh
!!l-7-93. (Authorized by and implementing K.S.i.
1??1 .S"pp. 7+8Tt0, effective, T-til-s-t-sz, "Aug. 2f,,
Dn.)

111.7.77. Definitions. The following definitions
shall apply to'1Club Keno.', , ,

(a ) "Exchange tickef' means the ticket issued to.
leplace a_ consecutive game ticket that:is.validated be-
fOre the last game on the ticket:

(b) "Game board' ot "boatd" means that area of
the game stp which contaiirs 80 numbers from one
through 80. -

.(c) "Game slip" means the form used in marking a
playe/s game plays and contains one board.

({) "Spof' or "spots" means the amount of numbers
a player may play per game.

(9) "Winntng numbersf' means the 20 numbers be-
tween 1 and 80, randomly selected at each drawing,
which shall be used to ddtermine winning plays coi-
tained 01 1g.aqe tic.ket. (Authorized 6/u'na"i*pi"--
menting K.S.A. 1991 Supp. 7*8710; 'effeitive, 

T-17i.9-
1-92, Aug. 2f,r,1992.)

lf l.7.7B. Gasre Description; Retail Sale of Tick-

"F: 
(q) "Club Keno" is a 10 of 20 of 80 lottery game

wiJh trixed prize amounts. For each game, a player-may
select from one to 10 spots. The lottery then selecfs
20 winning numbers -from 

one to 8b. prizes are
awarded based on the total amount of winning num-
bers matchgd by a player for the number oI spots
played for that game.' 

0) t play, iplayer must use a game slip.

-(c) Th9 player must mark the amount of spots to be
played.- A player can pick from one to 10 ipots per
game slip.- (d) Th-e player must mark the number of dollars to
be wdgered per game: 97, $2, $3, $4 or $5.

. (e) Ttie player may then select the spots to be played
by one of trivo methods. The playei may ma"k ihe
playey's oi,yn selections on the gaine slip; if ihis method
is used, the number of spots marked 6n the game slip
must egual the number bf spots which were- selectei
to play. fhq gFq rnetho{ of play is to select "q.rick,
picki'--* yti.h the number oi spots randomly'gen-
9tu.!ud bI F" compuler will match the number oi spots
indicated by the player.

(0 The player shall indicate the number of consec-
utive games to be played: 1,2,3, 4, S, 10,2.0, S0 or
100.

(q) Thu playq shall pre.ient the completed game slip
to the retailer. The cost of the ticket equals the amouni
wagered per game times.the'numbei of consecutive
games indicated by the player.

(h) The minimum wager sha[ be $1.00 per game;
the maximum wager shall be $b.00 per game. The-rnax-

wager per game slip is;9100. Any game ,slip

lnth a ygg"t greater then $100 shall be rejected. (Aw
tglr"4_ by and implementing K.S.A. tOit S,tpp. Z+-,
87,10; effective, T-171-9-1-92, Aug. ZB, lgg}.)
' Ill.?79. Cancellation'of Tickets. (a) A single

g.rme or.consecutive game ticket may be cancelled pro_
vided it is cancelied prior to the driwing at the sime
terminal from which it was purchased. the cancelled
tickeL along with the terminal issued cancellation slip,
must be retained and turned over to the lottery. :

(b) If a single game or bonseeutive game Ucket is
not cancelled before the firs! game, credit may still:be
given to a retailer provided the following Steps are
taken:

(1) The retailer attempts to cancel the ticket within
30 seconds from the time the ticket was produced and
a computer record is created of the attempt to'ca4ce!

(2) The retailer'calls the on-line vendo/s ,jhotline,i
numb-err-gr1gg the ticket number to the operator and
completely fills out a problem ticket repor!,and

(3) The retailer does not cash or atteript to cash the
tickeU and
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(a) The retailer mails the ticket attached"to the com-

pletid problem ticket report to the lottery within two
weeks from the date of purchase.

(c) An exchange ticket cannot be cancellsd. (,!q-
thorized by and implementing K.S.A, 7991 Supp- 74*

8710; effeCtive, T-771-9-7-92, Aug. 28, 1992;)

Ill.7.8O. Prize Structure. (a) Prizes for each $1.00
wagered shall be as follows:

Mark 10 Spots:

NUMBER OF
POTENTIAL

ODDS 1: WINNERS PRIZE.
8,911,7t1.2n 1 $100,000

163,381.40
7,3*.SO '7,2,07 . $250
620.70 14,358 $59
87.10 102,30! $10
19.40 458,309 $1
21.80 408,074 $5

% Payout 53.36%
Overall Odds 1:9.05

NUMBER OF
POTENTIAL

ODDS 1: WINNERS PRIZE
7,380,687.@ 1 $25,ooo

30,681.90 45 $2,000, 1,690.10 817 $100
. 174.80 7,897 $20

30,70 45,012 $5
8.80 ts7,5M $1

To PaYottt 5lA%
Overall Odds t26.53

ldark 5 Spots:

NT'MBER
CORRECT

t
4
3

Mark 4 Spots:

f.fUfvfsfn
CORRECT

4
3
2

Mark 3 Spots:

NT'MBER
CORRECT

3
2

\4ark 2 SPots:

NT'MBER
.CORRECT

2

ldark 1 Spot:

NUMBER
CORRECT

1

t4v9Regulations

ODDS.1:
1,550.6{,

82.70
11.90

ODDS 1:
326.40
B.l0
4.70

ODDS 1:
72.10
7.n

ODD9l:
4.00

NI'MBER OF
POTENTIAL
WINNERS

7

t9. 130
/o PaYout

Overal Oddg

NT'MBER OF
POTENTIAL
WINNEBS,I
' % PaYout

Overall Odds

PBIZB .

"62
s6.go/"

1:4.00

PRIZE
$400' $10

g2

#.70/o
1:10.34

NUMBER
CORRECT

10,9
8
7
6
5

Mark 9 Spots:

NUMBBR
CORRECT

9
8'7

5,
4

Mark 8 Spots:

NT'MBER
CORRECT

8
7
6
D

4

Mark /.Spots:

NUMBER
CORRECT

f'

6
c
4
s

Mark 6 Spots:

NI,MBER
CORRECT

6
,'

4
c

NUMBER OT
POTENTIAL
WINNERS: . PRIZE

1' $50
14 $4
69

% Payout 53.9tVo
overal 6dds 1:3.88

NIJMEER OF !

POTENTIAL
WINNERS PruZE

| $20
10 $2

' 
% Payout 55.52%

overalldaaS 1:6:55

NI'MBER OT
POTENITAL
WINMRS . PRIZE

t$9
To Pavout il.n%

overal 6dds ttl6.@

ODDS 1:
't6.@

ODDS 1:
2ts0,114.@

62?2,30
422.fi
54.64
t2.?0

ODDS 1:
NB7s.30

1,366.00
115.80

19,20
5.70

ODDS 1:
7,752.80

323.00
35.00

7.70

NT'MBER OF
POTINTIAT
WINNERS

1

37
545

4,'L2
\9,755

/o Payoat ,

Overall Qdds

NTJMBER OF
POTENIIAI,
WINNERS
.1

30
354

2,139
7,171

S Payout
Overall' Odds

NUMBER OF
POTENTTAL

, WINNERS
1

2/L

212
: L006,

lo PaYout
Overall Odds:

PRTZE
$1Oooo

$250
$50
$10
$2

s4.n%
l:9.77

PRIZE
$2,000

$100
$10

$3
$1

il.01%
1:4.22

PRIZE
$1,000

$50
$s
$1

55.657p
t.6.r9

(b) The ma,Yimum prize awarded per game Per'ticket
shall be $100,000 regardless of the amount wagered
per game.' (c)-A plaver is elieible to receive only the highest
orirl pei e;me plavel on a ticket. (Authorized by and
impleirenEng K.S.A. 1991 Supp. 7*8710; effective, T'
ll7-9-7-92, Aug. 28, 7992.)

lll.?.81. Deterlnination of Wiirners. (a) "C!ub
Keno" tickets may be sold every da. of the year be-

tween 6:00 a.m. hnd 11:50 p.m-. with validations al-

lowed until't2:0O midnight-unless cancefled by the
lottery.

(b)'The selection of winning nurnbers shall take
pdc6 as nearlv as possible, aifive-minute intervals'
it e fi"st drawing wilt Ue at 6:05 a-m. with gybsgqu.en!
drawines everv-five minutes thereafter,with the last
drawin[ at 11:'50 P,m. Aq {rawings will occur either
on theirour or af multiples of five minutes past the
hour. If a drawing canriot be held at--the- scheduled
drawing time, the-delayed drawing will take place at

the nex-t scheduled draradng time. Ticket sales for each

dr;*i"t wilt end momentafuy ir-nmediately prior to the
schedul-ed drawing and then iesume for the next draw-
i"g-rn'itlto* dehf. Clu-b Keno wagering **,.*.J,r:;
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inhibited between games. Each game is identified by
a Gdigit consecutive game number that is assigned by
$e central system and the game number(s)-for th-e
drawing(s) for which the ti&et was purihised will
appear on the ticket. In the event a driwine does not
occur at the &awing time scheduled, sale-s for that
drawing will remain closed. Sales for the followine
drawing will remain open until five minutes after thE
results of the delayed drawing have been posted bv
the system. Winning game nuirber selectiois for ani
games remaining on a playe/s ticket at the end df
daily sales shall take plate the next day.

(c) Wianing numbel combinations s-ha[ be gener-
ated every five minutes through the use of a comiuter-
driven random number generator located at lbttery
headquarters. The generalor shall be statisticallv ani-
lyzed, tested, and certified by an independent qualified
statistician for integrity. Periodic checks shall b-e made
to ensure the randomness of the system at least
annually.

.($)-fng Kansas-lottery director of security shall es-
tablish the procedures ior the operation and securiff
of the random numlq -generatoi including the spei-
ification of those individuals who shall have access to
the system. A secufrtl officer shall accompany anyone
needing access to the secured area containing the'ge*
erator for any reason. (Authorized Uv f.5.e. iggf
9gpp. 74-8710; implementing K.S.A. iggt Supp. T4-
8710.and 74-8720, effective, T-lll-g-l-gZ, Aug. Ze,
Le92.)

lIl.7.B2. Ticket Validation. (a) The ticket must
be validated in aLcordance with the provisions of rule
K.A.R. 171-6-7.

, (b) .A winning ticket must contain the required num-
ber of correct spots in relation to the total numbir of
.s.p9q :o1BT4 o. the ticket per the prize strucrure(s)
listed in K.A.R. 7ll-7-80.
, (c) n ticket with consecutive games may be validated
before all the winning numbei game sdlections have
been made for the rEmainder ot tf,e s;;; il A;
ticket. An exchange ticket will be issued if a winnine
ticket is valid for future games. The exchange tickel
will be valid-for any gam6s for which a dra#ng has
not yet been conduted. (A"tnorized by and iirple-
mgnting K.S.A" 1991 Supp. T4ft7t}; effe6tive, T,tli.{.-
7-92, Aag. 28,7992.) i

llI.7.B3. Treahent of Equipment. The equip-
ment provided to a "Club Keno,? r6tail". bv the toiteiv
s-ha! be- used only for the performance oi lottery ari-
thorizejl games under the tbrms of the retailer igree-
ment. Equipment provided includes a lottery ternlnal,
television r,nonitor, remote control unit, controller, ani
mounting bracket. (Authorized by and implementine
5.S.A, 1991 Snpp. 74-87t0; eff6ctive, flfi-g-t_gt
Aug. 2f3,7992.)

.

, Executive Director
Doc. No, 01253

State of Kansas
Social and Rehabititation Services

Pennaneht Administrative
Regulations

Article S.-PROVIDER, PARTICIPATION,
scopE oF sERvrcEt AI{D RETMBURSEMENTS

FOR TTIE.MEDICAID' (MEDTCAL ASSISTANCE);PROGRAM

- -8O.5-.?-O. Pa;rment of medical expenses for eligi-
ble recipients. (a) Paprent for cover-ed services shill.
be made only to thoie providers participating in the'
program pursuant to K.A.R. 30-5-59. The only excep-.
tions shall be pursuant to K.A.R. 30-t65.

(b) Program-recipients sh'all be eligible for the pay-
ment of specific medical expenses as: follows:
- (1) Payrirent of Medicare jfitle XVIII) premiums and

deductibles and co-insurance amounts fol services cov,
ered in the medicaid program: Recipients who are in-
eligible for program coverage because they have a
sper-r4down ghatl, be eligible for the payment of the
Medicare (title XWtr) prEmilrm expen3e. For cash re-
cipients, including SSliecipients, age 65 or older, pay-
ment of the Medicare (title XVff) premium shall bbgin
with the month of approval for -medicaid, exdudirg
any glonths of prior-eligibility. For recipients undei
age 65 who ar-e eligible for Medicare after receiving
retirement and survivor's disabiliW insurance for ?A
consecutive months, payment of the Medicare (title
XVItr) premium shall begin with the 25th month.lFor
all other recipients, payment of the Medicare (title
XWtr) premium shall begin with the second month
following the month of approval for medicaid, exclud-
irg_.afry months of prior eligibility;

(2) payrnent of premiums of health maintenance or-
ganizations which are approved by the agency or pre-

of group hgalth i'lins offerid by t[e teapienfs
employer where the agency has detenirined that such
a plan is cost effective;

(3) payment of other allowable medical expenses in-
curred in the cunent eligibility base period-in'excess
of any co-pay or spenddown iequirerirents;

- (4) paymernt for services rendeied to a person who
is mandated to receive inpatient treatnent for tqber-

r.culosis'and who is not otherwise eligible for pagici-
pation in the program. Coverage shil be li*ited to,
services related to the treaknent for tubereulosis; ,

(5) payment fof services in eicess of medicaid/me-
dikan program limitations for foster care and adoption
sup_port recipienJs, when approved by the agency; and

(6) pa)rment _for covered medical servicei pr6viaed
t9 an in$ydual participating in the KanWork program. 

.A monthly cost sharing amount for medical seivices
gltl^Pn-n*U by eacfr individual parricipating in,thq
Kanwork program when required.-

(9) The scope of services to be provided recipients
and the payment for those services itraU Ue as sei forth
in articles 5'and 10.of this chapter, subject to the fol-
lowing limitations:

. (1) Payment for a particular medical expense shall
be denied if it is determined that . 

-
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(A) The recipient failed to utilize medical care avail-
able ttuough :other community resources, inchding
public institutions, veterans administration benefits,
and those laboratory services that are available at no
ctrarge through the state departnent of health and
environmenf

@) a third party liability for the medical expense has
been established and is available;

(C) the recipient fails to make a good faith effort to
establish a third party liabiliQ'for the medical exPense
or'fails to cooperate.with the agency in establishi4g
the liability. Payment of a medical expense may be
delayed pending the outcome of a determination cor-
cerning third pa*y liability;

(D) the expense is not covered. or is only partially
covered by 

"i. 
insurance policy because of an insurance

program limitation or exclusionl
'(E) the recipient failed to ngtify the provider of serv-

ices of the recipienfs eligibility for the Program;
(F) the service is cosmetic, pioneering, experimental,

or a result of complications related to such procedures;
(G) the service is related to transplant'procedure's

which are noncovered by the medicaid/medikan
ProSram;- 

6fq tfre service was provided by a pt'ovidi:r not des-
ignated as a lock-in provider for any recipient who is
locked into designated providers due to abuse or P,!r-
ticipation in a primary care network. This limitation
shall not apply to emergency services or'dervices not
provided by the pdmary care network;

0) the service was provided by an unlicensed, un-
registered or noncertified provider when licensure, reg-
istration or certification is ri requirement to participate
in the rngdicaid/medikan program; or

(J) the service exceeds the limitations defined by the
program policies.

(2) Payment for out-of-state services shall be limited
to: ,

(A) Payment on behalf,of recipients'where medical
services are nomrally provided by medical vendors that
are located in the borderiirg state and within 50 miles
of the state border, except for community mental
health center services, alcohol and drug abuse services
or partial hospitalization services;

(B) emergency services rendered outside the state;
(C) nonelnergency senrices for which prior approv.al

by the agency has been gtven. Authorization from the
agency shall be obtained before making arrangements
for the individual to obtain the out-of-state services;

(D) services provided by independent laboratories;
and

(E) medical senrices provided to foster care recipi-
ents and medical senrices in excess of the limitations
of the state of r€sidence, when approved.by the Kansas
departnent of social and rehabilitation senrices .and
withrn the scope of the adoption agteement for those
for whom Kansas has initiated adoption support
agreements

(3) Ttre scope of services for adult non-medicaid
(non-title )(D$ program recipients shall be limited as
set forth in K.A.R. 30-5-150 through 30-5-772.

(4f Nursing facilily and ICF/ivfR services shall not be
covered for inaividrinls who do not meet the financial
provisions of K.A.R. 30-6-53(d).' (d) Pavment for medical services shall be made,
wtiei it has been determined and approved by the
agency that an agency administrative error has been
tiuae. The effecdve &ate of this regulation'shall be
November 2, 7992. (Authorized by andrimplementilg
K.S.A. 1991 Supp. 39-708c, as amended by t992-SB
182, Sec. 5, 39-rW, as amended by 1992 9B 607, Sec.

7; etfecttie ky 1; 1981; amended, E-8?-11' Jtne 11,
1981; modifieh, L. 7982, cl;',, 469, May 1, 7982;
amended, T-&t-8, March 29, 7983; amended May 1,'
1983; amended,T-8L9, March 29'L9f33; amended May
1,7984; amended May 1, 1985; amended May 1' 7986:

amended, T-87 -15, July 1, 1986; amend ed, T -87 -44, Ian.
1,\987; amended May 1, 1987; amended, T-88-10,_f$a1r

1, 1987; amended May 1, 1988; amended July l'' 1989;

amended, T-30-7-Z-90,lao.,r. 2, 1990; amended, T-30'2-
2&90, Ian. 2, 1990; amended, T-30-&9-91, Aug. 30,

1991; amended Oct. 28,'1991; amended M;ay 1, 1992;

amerrded Nov. 2, 1992.) I

Article 10.-ADULT CARE HOME PROGRAM
OF THE MEDICAID

(MEDICAL ASSISTANCE) FROGRAM

80.lo.la. Nursing facility Program definitions.
(a) The following words and terms, when used in this

iirt, shall have the ,following mean!4gs, unless the
ionto<t clearlv indicates otherwise:

(1) "Accruil basis, of accounting" means that reve-
nue'of the provider is reported in the period when it'
is earned, regardless of when it is collected, and ex-
penses are rJported in the period in which they are '

incured, regardless of when they are paid.
(2) "Activa treatnent fqr individuals with mental re- 

'

tardation or related co?rditiort'r'means. a continuous
program for each client, which includes aggressive,
ioniistent implementafion of a Program of specialized
and generic 

-training, 
treabnent, heal$ services and'

related senrices that is directed towards:
(A) The acquisition of'the behaviors necessary for

the dient to function with as much self.determination
and independence as possible; and

(B) th" prevention or deceleration of regression or
loss of culrent op{rmal functional status.

(3) '1Agenqy'' heans the deparbnent of social and
rehabilitation services.

(4)."Ancillary services and other medieally necessary
senrices",means those special services or supplies for
which charges are made in addition to routine senrices.
This indudes oxygen. the purchase of oxygen gas shall
be reimbursed to the oxygen supplier through the so-

cial and rehabilitation services' fiscal agent, or the fiscal
agent may,reimburpe the nursing facility directly if an
oivgen supplier is unavailable. r '

(s) "Ct inge of ownershiy'' means a 'transfer of
rtghts and interbsts in real and personal property used
for nursing facility senrices through an arms-length
transaction-berweeh unrelated persons or legal 

i,*t*fii
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(6) "Change of providet'' m€ans a change of own-
erq$p.,gr lessee specified in the,provider igreement.

(7) "Comrnon ownership".meahs an endty holds a
minimum of five percent bwnership or equity in the
provider.facility aid in the companj'engafed'in busi-
ness with the prwider facility. 

- -

(q "Csntroll' means that an individrral'or organi-
3qtio1r l.ras_ the power, directly or indirectly, to signif-
icantly r4fluencg or direct the actions or p6[cies oI an
organfzation or :facility.

(9) '1Cost and othei accounting inforrration" means
adequate data, including source -doctrmentation, is ac-
curate, c-urrent, and in sufEcient detail to accomplish
the purposes'for which it is intended. Source docu.
mentation, induding petty cash pav out,memoranda
and original invoices, Strat[Ue vAii rintv if it orisinated
at the time and near the place of the transacdon. In
order to provide the required cost data, financial and
statistical records shall be maintained in a manner that
is consistent from one period to another. fhis requirC-
ment shall not predude a, beneficial ctrange ii ac-
counlng prgcedures when there is a compelliig reason
to effeg! a change of procedures

. (10) "Cost finding" means the process of recasting
tfre data derived from the accoqnti ordinarily kept b|
a provider to aryeltain costs of the rlarious'typls dt
services rendered.

_(11_) 
{'Costs not related to resident carefi means copb

*S.h are n9t appropriate, necessary or proper in de-
veloping and maintaining the nuning facilitloperation
and,,activities. These costs are not illowalile 

-in 
com-

puting reimbursable costs.
(12;: "gor,t related to resident care,, means all nec-

essary and proper costs, arising from arms-length
transactions in accordance with general accoundrs
rules, which are appropriate and helpful in developin[
and maintaining the operation of resident care faAtUeE
and activities. Specific items of expense shall be limited
p-ursuant to K.A;R. 30-!0-23a, K.A.R., g0-10-2ib,

5.4.S, fi-14-2&c, K.A.R. 3A-tO-24, K.A.R. ?0.10.26;,
K.A.R. g0-10.26, K.A.R, g}'lA-n and K.A.R. g0-10-2g.
' (13) "Educational acfivities" means an approved.
fg.*,uUy organized or planned program of study usu-
ally engaged in by providers in order to enha{ce the
qualily of resident care in an insfitution. These activ-
ities shall be licensed when required by state law.

(14) "Educational activiti,es-net co;f, means.the
cost.gf approled educational activities less any gFaiits,
sp"cific donations or reimbursemenb of tuiti6n]

(15) "General aciounting rules. means the generally
accepted lccoynting-p_rinciples as establishef Uy tf,t
American Insdhrte of Certified:Public Accountants, ex-
cept as otherwise- specificatly. indicated by nursing fa-
ciJity nrogfam pgliciry and regulatior,s. Any adop-tion
of these pringplq does not-supersede airy spicinc
regulatiorrs and policie-s of the nursing facititlprogram.

(16) "Hospital-based nursing faciliV, me-ans a-facU-
iQr thaj is attached- or associated with a hospital. An
allocatign of o<penditureir- behueen the, hospitai and the
long-term care facility is reqqired throrrgh i step-down

senrices.
(?J) "Plan of care for nursing faolities- means a doc-

ument which gtates the need-for care, the esfmated
' .length of the progr_ am, the methodology to be used,

and expecte-d results.

.(281 "Projected cos-t reporf' means a c-ost report sub-:mitted to the agenry by a provider prospecfively for

September 17, 1;992

(17) "liadequate card' means any act or failure to
act which potentially may be physically or emotionally
harmful to a recipient.

- (18),"I{ental illness" means a clinicafly significant
behavioral or psychologrcal syndrome or pattlrn that
is $rpically associated with either a distressing symp-
tom or impainnent of function. Relevant diagnoses are
limited to schizophrenia, major affective -disorders,

atypical psychosis, Bipolar disorder, paranoid disor-
ders or schizoaffective disorder.

q? "Mental retardation-' means subaverage general
intellectual functioning wHch originates in lhe-devel-
opmental period ana -wtrictr is asiociated with an im-
painnent in adaptive,behavior. ' ,

(20) "Non-working ow4ers'{ meang any individual
or organization having five percent or more interest in
the provider who does not perform a resident-related
funcfon for the nursing facility.

(21) "Non-working related party or directoy'' means
any related party as- defined in i<.e.n 30-10-1a who
do-es not peiforfor a resident-related function for the
nursing facility.

- @) 
-"Nursiig facility'(l.lF)" mEans a facility which

has met state licensure standards and which provides
health-related care and services, prescribea d a phv-
sidan, to residents who require 2Lhour-a-daf, seveir-
day-a-week, licensed nursirig supervision for ongoing
observation, treatment, or care for long-ternr illness,
disehse, or injury. .

(23) "Nursiirg-facitity for mental health" means a
nurling faiility which has met state licensure standards"
and provides structured mental health rehabilitation
serwices, in addition to health-related care, for ,indi-
viduals with a severe and persistent mental illness who
require 24-hours-perday, seven-days-per-week, li-
densed nursing supen'ision.

(24) "Organizational costs' iheilns those costs di-
rectly incidental to the seation of the corporation or
othel folq oj busingss. These costs are inianglble as-
sets 1n that they represent expenditures for rifhts and
privileges whictr have value to the enterprise. The serv-
ices inherent in organization costs extind over more
than one accounting period ald should be amortized
over a period of not less than 60 months from the date
of incorporation.

(25)'Owner-related party compensation" means
salaries, drawings,,consulting fees,-or other payrnentg
paid to or on behalf ol any owner with a fivl lercent
or greater_interest in the provider or any relateii party
as defined in K.A.R. lolt$-ta, whethei the payinerit
is from a s+ proprieto. rship, partnership, corfoiation,
or non-profit organization.:
, (2i) "Ownershiy'' meansmgans the person or legal entity

that has the rights and ihterests. of the.real:andfrrgr. r14D urs r.rEIrrD alrs urtergtsIE. oI ure.rear anq per_
sonal'property used to,provide the, nursi4g fadfity

Process.
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a l}month period of time., The projected cogt report
is based on an estimate of the costs, tevenues, resident
days, and other financial data for that l2-month period
of time.

1iS7 "erclection stahls" means that a provider has
been assigned a previous prwidey's rate, for a set pe-
riod of time or G allowed to submit a proiected cost
report.

i30) "Provide/' means the operator of the nursing
facility specifigd in the provider agreement-

(31i "Related parties" means aiy relations$n !e-
tween two or more parties in which one Party has the
ability to influence another party to the transaction
such-that one or more of the tranpacting parties might
fail to prusue its own seParate interestg fully. Related
parties-indude parties related by family, b-usiness or
financial association, or by comrnon ownership or con-
trol. Transactions betweeh related parties shall not be
considered to have arisen through arrrs-length nego-
tiations. Transactions or agreements that are illusory
or a sham shall not be recognized.

(32) "Related to the nursing tadlifl' means that the
faciliff, to a significant s<tent, is associated or affiliated
with,- has coritrol ot, ot is controlled by the organi-
zation fur-nishing the servicet facilitie+ oJ sgpplies.

(33) "Reptesentative" me.rns a leg3l guar_d{ry c9.n-

senrator oi representative Payee as designated by tfe
social security adsrinistration, or any Pe$on desig-
nateil in wri{hg by the residmt to manage the resi-
denfs personal- funds, and who is willing to accept
the designation.

(34) A"resident day'' means that period of service
rend6red to a patient or resident behugen census-tak-,
ing hours on 6n'o successive days and dl gther- {3fs
foiwhich the provider receives payment, ettler full or
partial, for anf medicaid/medikan or non"medicaid/me-
dikan-resident who was not in the home. Census-

' taking hous consist of 24 hours beginning at midniSht.
'(35t "Routine senrices and supplies" means services

ani iupplies that are commonly stocked for use by or
provid6d to any resident. They are to be induded in
lhe provide/s iost report.

(30 "severe and persistent mental illness" means
that an individual:

(A) Meets one of the following criteria:
(i) The individual has undergone psychiatric tr-eat-

ment more intensive than outpatient care more than
once in a lifetime;

(ii) the individual has ergerienced a single episode
of 

-continuous, 
stnrctrred sgPportivc residential care

othet than hospitalization for a duration of at least two
months; and

(B) meetq.at least two of the following criteria, on
a continuing or inter:nittent basisi for at least two
years:- 

(1) The individuat is unemployed, is employed in a
. shiltered setting' or has markedly limited skills and a

poor work history;- (ii) the individual requires public financid assistance

for out-of-hospitat maintenance and mayrbe unable to
proque suclr assista4ce without h:JP;

(ur) the individual sho'n's sweretnability to establish

or maintain a persond social support system;
(rO the individual requires helP in basic living skills;

of
(v) the individual erdfbits inappropriate social be-

havior whictr results in demand foi intcrvention by the
mental health or iudicial sYstem.

(371 "sperjtalizei mental health rehabilitation serv-

ices' 'meins onq of the specialized rghabilitativri, sew;
ic,bs which provides o"eoing treatnent for mental
health'problenns aimed afattaining or maintaining the
hiehest level of mental and psychosocial well-being'
ffils inOuaes but is not limited to' crisis intervention'
senrices; dmg therapy or monitoring of drug theraPyj
training in medication uranagemenq structured socrar-

ization"activities'to diminish-tendencies towardr isola-
tion and withdrawal dgvelopment and maintenange of
necessary daily living skills, -Teuqitt grogryn& Pel-
sonal hygiene, nutidon, health and mental health ed-

ucation, 
-and money managerylen$ and mainten4rrce

and development bf appropriate'personaf support
networks.-'Bgi 

'Gpecialized senrices'' means inpatient Pjychi-
atric iare?or the treaturent of an actrte episode of uren-
tal illness: ': , :: i 

,

(39) "Swing bed' means a hospital bed that can be

used'interchirgeably as either a hospital or -nrusing
facilitv with reiirbur-sement based on the specific type
of caie provided.--flOtl"f*"ttW-fo* 

hour nursing cat€' means the
pto.ritiot of 24hour licensed nursing services with the

iervices of a registered nurse for at lea9t eight don-

secrrtive hours i day' seven days a week.
(41) "Workine triat balance-' means the summary

frolm'tfre proviiley's general ledger that was used in
completing the cost rePort.

(bi The-effective date of thig regulation shall be No'
,rumber 2, 1992. (Authorized by an{ fqplqql$g
K.S.A. 1991 Supp. ?9-708c, as amended by 7992 SB

182, Sec. 5; effiitive lv/c,y l' 1982; lqel9"a Ill^1;
198i amended lvlay t, ig8fr, amended lt{3l 1, 1985;

aniended lvlay 1,1%l6i lmended lvlay 1, 198Z.amende{
Mav 1, 1988i amended lan- 2,1989; amended, T-3G

to-i-gd, Oct. 1, 1990; amended Jirn- 30, !991; amended
Oct. ?i,191; amended April 1,,1992; amended Nov'
2,1992.)

8o.l0.lb. Nursing facilitiea- (a) The nursing ftcility
prosram shall indude the following tyPes of care ta-

futid"st Nursing facilities and nursing facilities for men-
tal health.

(b) Change of Provider
ifi fne current provider or prospective provider

shiti notify the ageircy in ffiiting by certified pail gf

" oropose'd cfranEe oi providers at least 50 days in
adiance of the clo-sing bansaction date. Failure to sub-

mit a fime$ nofificaEon 9!4!! rysult in the new prol
vider assuiring responsibility for a$r overpayloent
made to the prJviciui provider beforg the transfer' This

shall not releiise the pievious provider of responsibility
for such overpaYment. 

@nttnued)
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. BO.IO.S. This rule and regulation shall expire on
November L 1992. (Authorized by and implementing
K.S.A. 39-70:8c, as amended by L. 790, Chapter 152;

effective, E-7443, Aug.16,7974; effedvetvlay l' 1975;
amended, E-76-34,Idy f, 1975; anended May !,1976;
amended Feb. 15, 1977; eimended,F.78'?5, Dec. 30,
7977; amended Mgy 'I..,7978; amended, E;Q0-13, Agg-
8,7979; amended May 1, 1980; amended May 7,1982;
amended May 1, 1983i amended May 1,79U, amended
May 1, 1985;-amended May 1,7987; amended May 1,
198-& amended Jan. 2, 7990; amended, T-30-10-1-90,
Oct: 1, 1990; amehded Jan- 30,7991; revoked Nov. 2,
1ee2.)

8O.1O.4. This rule and regulation shall expire on
November 1,1992. (Authorized by uqa implementing
K.S.A. 39-708c; effective, E-7M3, Aug. 16,7974; ef'
fective May 1,1975; amended May 1,]976;_amended '

Feb. 15, igll; amended E-78-55, Dec. 50, 7977;
amended May 1, 1978; amended, E.80-13, ,\yg.8,1979;
amended tvtay t, tggO; amended,May 1,7982; aqrended
May 1, 1983;-amended May 1,1985; amended tvlay t'
1987-; amended May l,7988, amended lan- 2, 1990;
revoked Nov. 1, 1892.)

S0.10.6. Admission procedure. (a) Individuals par-
ticipating in the medicaid/medikan Program w-fo 3re
adiritted'to a nursing facility, or who make application
while in a facility, shall have physical, emotonal, so-

cial, and cognitive factors reviewed to detemine the
'need for care and the appropriateness of senrices. The
followins procedures shlal be followed in each case

before airirission ot, in the case of individuals who
make application while in a nursing facility, before
authorizahon of payments. Nursing facilily servic-es

shall be provided bursuant to Title W, Subtitle C, Part
z, pp 7$0-230, of 

-the 
federal omnibus budggt re991-

ciliifron act of. 7987, effecfive October 7, 1990, which -

is adopted by reference in K.A.R. 30-1-9-2: Each repi-
dent shall reieive a comprehensive medical evaluation
and an explicit recommendaton by the physician con-
ceming the level of care needed.

@) A nursing facility shall not require a privale-PaY-
ini resident to remain in a private-pay status for any
period of time after the resident becomes eligible for
inedieaid/medikan. The effective date of this ri:gulation
shall be November 2; 1992. (Authorized by and.im-
plementing K.S.A. 1991 Supp. 39'708c, as amended by
iggz Sg 18L Sec. 5; effective, E-7+59, Oct- 21, 1974;

effective Maji t, 1975; amended, E-7GM,Itlly l, 7975;

amended May 1, 1976; aalr:nded, E-78-35, Dec- 30,
1977; ameided May 7,7978i'; amended' E-Q0-13., Alg.
8, 1979; amended May 1, 1980; amended lvlay 1, 7982;

amended May 1, 1983i amended May 1, 1984; amended
Mav 1, 1987; amended, T-3G10-1'90, Oct.' 1, 1990;

aminded len. 30, 1991; amended Nov- 2,7992-\
gO.lO-8.. This rule and regulation shall expire on

November 2,7992. (Authorized by and implernenting
K.S.A. 39-708:c, as amended by L- 7990; Chapter 152;

effective, E-7+59, Oct. %1,7974; effecfrve May 1,1975;
amended May 1, L976; arrrende4 E-7&35, Dec. 30,

797'7; amended May 7, \978i amended; S:4-t9, 4Ig.
8, 1979; amended May 1, 1980; amended May !' 1987;

amended May 1,1982; amended lulay 1;1983;,4qe1d9-d
May 1, 19&9'amended May 1,7987; amended, T-30-

1O-i-90, Oct. 1, 1990; amended Jan- 30, 1997; revoked
Nov. 2, 1W2.)

BO.lO.l5a. Reimbursement- Payment for serv-
ices. (a) Providers with a current signed provider
asreement shall be paid a per diem rate for services
frinished to medicai?medikan eligible residents. Pay-

ment shall be for the type of medical or health care

required bv the benefi<iiry as determined by the at-

teriding plrysician's or phyiician extendey's certification
upon a"dirission. How-ev6r, palment for services shall
n'ot exceed the type of care ih6 provider is certified-to
provide under ihe medicaid/mbdikan program- The
lrnre of care required by the beneficiary may-be verified
Uv Ure agency prior to and after payme61. f[e payrnent
siral be"made tor care or services:determined'to,be
the result of unnecessary utilization.

&) Payment for routine services and supplies, Pur-
suant to-K.A.R. 30-10-1a, shall be inchided in the per
diem reimb,ursement and such services and supplies
shall not be otherwise bilted or leimbursed. t

(1) The following durable medical' equipment,'med-
ical supplies and ofher items and services'shall be con-

sideredioutine for each resident to attain and'maihrtain
the trishest practicable physical and psydrosocial well-
beine-in aciordance with the comprehensive assess-

menl and plan of care and shall nbt be billed or re-
ilft;d r'6;ut"ty rto* the per diem rate:

(A) Alternatin$ pressure pads and PumPsj
(Q) armboards; : :

tC) U"aput s, urinals and basins;

@1 Uearaits, beds, mattresCes and mattress coYers;
(E) canes;
(F) commodes;
(G) crutches;
Gil denture cuPs;

6;'aiatysis, inciuding supplies and -mainten.rnce;
(}) drelsing items,, including-aPPlcSors, t91gu9

blides, tapel gavze, bandages, band-aids, pads and
compresses, ace bandages, vaseline gauze, cotton balls,

stings, triangle bandagbs, Pressure pads and tracheos-

tomy care kits;- 
iK) emesls basins and bathrbasins; , .

(L) enemas and enema equiPmen!'
(M) facial tissues and toilet PaPeri .' .(N)footboards; ., ,'
(O) footcradles;
(!) gcl Pu91ot cushions;
(Q) geri-chairs;

6R) gloves, rubber or Plastic; '

(S) fieating pads;
(t) treat lauips and examihation lights;
(U) humidifiers;
iVi i." bags and hot water bottles;' " '

ffi it tu"tii*""t d;ffiv". fressure'breathing (IPPB)

machines; : 
.

(R I.V. stands and clamPs;

ivi taunary, includirtg p6rsonal laundry;

O fGnr.r Secleiatt of St te,.199l

(4 hfts;
(AA) nebulizers;
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@3) occupational therapy; ',

. (CC) oxygen m4sks, sthnds, tubing, regulators,
hoses,.catheters, cannulae and humidifiers;

(DD) parenteral and enteral infusion pumps;
Q_E) pgtient,gowns, pajamas arnd bed lineirs;
qry. physical ttrerapy;
(GG) restraints;
(HH) sheepstins and foam pads;
(II) speedr therapy;
0D- sphygmomanometers, stethoscopes and other

examination equipmeng
(KK) stretchers;
(LL) suction pumps and tubing
(MM) syringes and needles, except insulin syringes

and needles for diabetics that are colered by thi ph--ar-
macy Program;

(NN) thernrometers;
(OO) traction apparatus and equipmen!
(PP). underpads and adult diapers, disirosable and

non-4sposable;
(QQ) walkers;
($[) wa.te-r pitchers, glasses and straws;
(SS) weighing scales;
(TT) wheelchairs;

,i[ff) 
irrigation solution, i.e. watsr and normal

- (VV) lotion+ creams and powders, including baby
lotion, oil and powders;

(WW) first-aid type ointnents;
(XX) skin antiseptics such as alcoho[
(fD antacids;
(ZZ) mouthwash;
(AAA) over-the-counter analgesics;
(BBB) two t5ryes of laxatives;-
(CCC) two types of stool softeners;
QpD) nutri66nal supplements; i

LEPI) blood glucose ilonitors,and,supplies;
(FFFI extra nursing care and suppliesj 

-

(GGG) compressors;
G{*D orthoses and splints to prevent or correct.

contractures; and
(III) maintenance care for head-iniured recipients.
(2) Urinary supplies. Utinury catlleters ant acces-

sories shall be covered services in, the medicaid/me-
dikan -program when billed through the durable
medical equipment or medical suppli provider. This
expense shall not be reimbursed iir-the'per diem rate
of the cost report

(3) Nutritional therapy. Total 4utritional replace-
ment therapy.shall be prior authorized to qualify for
relmbursement.

(4) For medicare-certified facilities, the cost of oc-
cupational, physical and speech therapy shall be ad-
justed by both the.ratio oI medicaid uirie of senrice
to total units. of senrice and the ratio of total,resident
days to medicaid days. The facility shall report the
total expense o:r the cost report. ind ttre total and
medicaid-,units,of senrice in alatiactrment. Adult serrr-"
ices or its designee will calculate the adiushent. If
the required,information is not provided, the medicare
revenue shall be offset againsf the expense, but not
below zero.

Vol. lli No. 38, September !7, L99Z

(c) Payment for ancillary services, as defined in
K;A.R. 30-10,1a, shall be billed separatelSr when the
services or supplies are required.

(d) Payment for spdcialized rehabilitative sewices or
active treahnent programs shall be included in the per
diem reimbursement.

(e) Payment shall be limited to providers who.ac-
cgpt, as payment in full, the amount paid in &ccor-,
dance with the fee structure established bv the
medicaid/medikan program. : .

(f) Payment dhall not be.made for allowable non-
routine services and items unless prior authorized.

(g) Private roonu for recipients shall be covered
ryhgn medically necessary of at the discretion of the
faolity, and_lhe costs shall be reflected in the facilills
cost report. If a private room is not medically necessary
or-is not occupied at the discretion of th6 facility, a
family member, guardian, conseryator or other tirird
party may reimbulse lhe difference'between the usrral
and customary charge and the medicaid payment rate.
The effective date of this regulation shall-be November
2,1992. (Authorized by and implementing K.S.A. 1991
Supp: 39-708c, as amended by 1992 St 182, Sec. 5;
effective May t,1985; amended May 7,1988; amended
Jqn. 2,1989; amended Jan. 2,1990; amended, T-90-10,
1-90, Oct. 7, 1990; amended lan. 30, 1991; arnended
Iuly 1,1991; amended Nov. 2, 1992.)

8O.IO.f5b. Financial data. (a) General. The per
diem rate or rates for providers participating in ihe
medicaid/medikan progrim shall bi basei on in dudit
or desk review of the costs reported to provide resident
carg in each facility. The basis for conducting these
audits or reviews shall be the nursing facility fiirancial
and stafistical report. Each provider sfial,maintain suf-
ficient financial records and statistical data for proper
determination of reasonable and adequate rates. St'an-
dardized..definitions, accounting, istltistics, and re-
porting practices which are widely accepted in the
nursing facility and related fields shall be followed,
except to the extent that they may conflict with or be,

lyperseded by state,or federal medicaid reqdirements.
Changes in these practices and systems sh'a[,not be
required in order to determine reasonable and ade-
quate rates.

_' (b) Pursuant to K.A.R. 90-70-77, cost reports shall
be regtrired from providers on an annual basis. ,

(c) Aje,quate cost data and cost findings. Each pro-
vider shall ptovide adequate eost data on the cosi re-
port. This cost data shall,be in'accordance with state
and federal medicaid requirements and leneral ac-
counting rules, shall be bised on the accnial basis of,
accounting, and may include a current use value of
the provldey's fixed assets used in resident car€; Ee-
timates of costs shall not be allowable.except on pro-
jected cost reports submitted pursuant to R.A.R.- 30-
10-77.

. (d) Recordkeeping requirements.

- (1) Each provider shall furnish any info,rmation to
the agerrcy that rnay be necessary: '

(A) fo assure p-rqg:r payment by the program pur-
suant.to paragraph (2); l

I

I
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(B) to substantiate
and

(C) to complete

daims for program

determinations of
ove:pa5rments.'

(2) Each provider shall permia the agenry.to examine
, any records and documents that iue necessary to as--

ceitain inforrration pertinent to the determination of
the proper amornt bf program palmrents due. These
records shall includq

(A) Matters of the nursing facility ownership, or-
ganizatiory and operation, induding documentadon as

to whether transactions occurred between related
parties;

(B) fiscal, medical, and other recordkeeping systems;
(C) federal and state income tax ret'urns and all sup-

porting documents;'' (D) iocumenation of asset acqulsition, lease, sale or
other action;

(E) franchise or rnanagement arangements;
(F) matters pertaining to costs of operation;
(G) amounts of income received, by source and pur-

pose; and- (I!) a statement of changes in financial position.
(3) Other records and documents shall be made

available as necessary.
(4) Records and documents shall be made available

in Kansas.. 
(5) Each provider, when requested, shall furnish the

agency witli copies of residerrt service charge schedules
aid changes tf,ereto as they are put into effect. The
charge schedules shall be evaluated by th9 agency_to
determine the extent to which they may be used for
determining progtam Payment. ,

(6) Suspension of program palmrents may !e made
if. the agency determines that any provider does not
maintain or ho longer maintains adequate'records for
the determination oi reasonable and adeqlate pet diem
rates under the program,,or the provider fails to'fur-
nish requested records and documents to the agency-
Payments to that provider may be suspended-

(n mirry days before suspending payment to the
provider, written notice shall senl by the. agency to
ihe provider of the agenqy's intent to suspend pay'
ments. The notice shall explain the basis for the agen-
cy's determination with respect to the providgr's
ricords and shall identify the provide/s recordkeePing
deficiencies

(S) All records of each provider lhat are used in
support of costs, charges and payments for senrices
and supplies shall be subject to inspection and audit
by the 'alet.y, the United-States _defartment of health
aira human 

-seryices, 
and the United States general

accounting offrce. All financial and statistical records
to support cost reports shall be retained for five years
from the date of fiting the cost report with the agency-
The effective date of lhis reguladon shall be November
2,7992. (Authorized by and implementing K.S-A- 1991

. Supp. 39-708c, as amended W 1992 SB 182, Sec- 5;

effiitive lvlay 7,1985; amended May 7;1987; amended
May 1, 198ti; amended lan. 2, 1989; amended Jarr- 2,
199O amende4 T-3&10-1-90, Oct. 1, 1990;'amended
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fan.,30, 1991; amended Oct. ?-8, 7991; amended Nov-
2,7992.)

3O.lO'l?. Cost reports. (a) Historical cost data.
(1) For cost: repoitiirg PulPoses, gach provider shall

suiiririt the nursiirg faClity financial and statistical re-
port in accordance-with tlie Decembs,7992 version of
fh" it rt"o"tions f.or completing the nursing facility fi-
nancial and statibtical leport (MS-2004)" yhich is
herebv adopted by reference.

(2) Alt ptbttid"tl who have operated,a-facility to112t

or more months as of December 31st shall be required
to file the nursing facility financial and statistical report
on a calendar year basis.

(3) Provideri who have operated a facility 9n PTg-
j".tibf, status, as defined in KA.R- 3&10'1a; shall file'
an historical cost rePort. :

(A) The historical cost report shall bggin on the first
aav bf the month closest to the date the neW provider
or-facility is certified by the departnent of health and
environment.

(B) The historical'cost rePort shall end on the last
aay'of the 12-month period follovingthe date specified
in subsection (A), excePil ,

' (i) The cost report shall end on December 31st wtren
tnai aate is not 

-more 
than one month before or after

the end of the l2-month Period;
(ii) the cost report shall- end on the providey's nor-

mal fiscal year end used for the ihternal revenue s€fi/-
ice when that date is notlmore than one month before
or after the end of the l2-month period. and the criteria
for filing the cost report ending on Decembet 31st doqs

not apply; or
(iiii ihi cost report shall end on the last date of

r"i.'ii" if a provider change (rccurs before 11 months
of operation

(q fne historical cost report period shall cover a

consecutive period of time not less than 11 months,
unless there is a provider change, or more than X3

months.
(DJ A subsequent overlapping llmonth historical

coit report shall be filed for'the c4lendar year ended
Desem6er }Lst,.rt the first cost rePort does not end on
that date and the provider doei not .,t*tgu prior to
that date.

(E) The historical cost leport'covering thg projection
status period shal be used to make a gettle.Tgnt luP-oJr
audit, 

-in 
accordance with subsection (e) of K.A.R. 30-

10-18.
(b) Projected cost data.
(1) Projected cost reports for providers- .

ial f i provider is-required io qubmil a,P,rgle$ld
coit repo*'under subsection (c)t 9) 9r (g) of K'A'R'
30-10-1-8, the providels rate shall, bt bped on I pr!:
posed budeet with costs proiected on a line item basis'
r' 19; The irojected cost report shall begin on the first
aui bt tfre mo'ntfr cbsest to tne date thJt the provider;
who meets the criteria for filing a projected cost report,
is certified by the depariment of health and
environment.

(cwtinued)
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(C) The projected cost report shall end on the last
day of the llmonth period following the date specified
in paragraph (B), excep*

(i) The projected cost report shall end on December
31st when that date is not more than one month before
or afte1 the end oi the l2,month period; or
. - 

(o) th" prgie.gteq cost report shall end on the prov-
ider/s normal fiscal year-end,used for the internal rev-
enug service when- that date is not more than one
month before ,or after the end of the l%month period
and the criteria for filing the projegted cost repoit end-
ing on December 31st does not-apply.

(D) The projected cost report perioa shall cover a
consecutive period of time not less than 11 months or
more than 13 months.

(E) The projected cost report shall be reviewed for
reasonableness and appropriateness by the agenry.
The projected cost rep6it it'ems that are-determiied io
be unreasonable shall be disallowed before the pro-
jected rate.is established.

'(2) Projected cost reports for each provider with
more than one facility. Each provider required to file
a projected cost report in accordance with this sub-
section and who operates more than one facility, either
in-state or out-of.state, shall allocate central office costs
t9 each lu.ility being paid rates from the projected cost
data at the end of the provide/s fiscal or calindar year
that ends during the pioje*ion period. The method of
allocating central office costs to those facilities on pro-
jection status shall be consistent with the method used
to allocate such costs to those facilities in the chain
who are filing historical cost reports.

(c) {nrended cost reports. Amended cost reports re-
.rising cgst report inforination previously subniitted by
a provider shall be required when the error or omission
is'material in amount and results in a change in the
providey's rate' of $.10 or more per 'resid-ent day.
Amended cost reports shall also bi permitted wh6n
the epor or omission affects the current or fu.ture ac-
corrnting periods of the provider. No amended cost
report shall be allowed after 13 morrths have passed
9in5p $e last day of the year covered by the r-eport.

(d) Due dates of cost reports, :

(1) Calendar year cost reports shall be received no
later than the Close of business on the last working
day of Februar;r following the year covered by thE
report.

(2) Historical cost reports covering the projection
status-period shall be received by the agency no later
than,the close of business on the last w-orking day of
the second month following the close. of thi pe'riod
covered by the report. l

(3) Cost reports approved for a filing extension in
accordance with K.A.R. 30.10,17(e) shall be received
no later *ran the dose of business on the last working
day of tlle month approved for the extension requestT

(e) Extension of time for submitting a cost report.
(1) A one:month extension of the due date f6r the

filing of a cost report may, for good cause,,be granted
b-y FF agency. The request shall be in wdting and
qhall be received by the agency prior to the due date

of the cost report. Requests received.after th€ due date
shall not be accepted.

Q, A written request for a second onb-month ex-
tension nray be granted by the medicaid/medikan di-
rector when the cause for further delay is beyond the
control of the provider. The request shall be received
by the ag€ncy prior to the due date of the cost report
or it shall not be approved.

(f) Penalty for late qi"g. Each provider filing a cost
report after the due date shall be subject to the fol-
lowing penalties.' ,

' (1) If the cost rgport has not been received by the
agenry by the dose of business on the due date, all
further paynents to the provider dhatl be withheld and
suspended until the cornplete nursing facility financial
and statistical report has been received.

(2) Failure to submit cost infomntion within one
year after the end of the cost report period shall be
cause for termination from the medicaid/medikan
ProSram.

(g) Balafrce sheet requirement. A balance sheet pre-
pared in accgrdance with cost report instru.gtions shall
be filed as part of the cost report forms for each
provider.

(h) Working trial balance requirement- A working
ttial balance shall be submitted with the cost report.
It shall contain account numbers, descriptions oi the
accounts, the amount of each account, 

.and 
the cost

report expense line which the account was reported.
The working trial balance shall reconcile to the cost
report schedules. The effective date of this regulation
shall be November 2, 1992. (Authorized Uy and im-
glemelting K.q.A. 1991Supp. 39-708c, as amen&d by
1992 SB 182, Sec. 5; effective May 1,1985; amended
i|'lay 7,1985; amended May 1, 1987; amended }lay 1,
1988; amended Jan.'L 1989; amended lan. 2, 1990;
amended, T-30-10-1-90, Oct. 1, 1990; amended Jan. 3Q
1991; amended Oct. ?$,7991; amended Nov. 2, 1992.)

8O.lO.lB. Rates of reimbursement. (a) Rates for
existing nursing facilities.

(1) The detennination of per diem rates shall be
made, at least qnnually- on the basis of the cost in-
fomation supplied by the provider and retained for
cost auditing. The cost infonnation for each provider
shall be compared with other providers that are sirnilar
in size, scope of service and other relevant factols to
determine the allowable per diem cost.

(2) Per diem rates shall be limited by cost centers
and percentile maximums, except where:there are spe-
cial level of care facilities approved by the United States
dep'artment of health and hriman services.

(A) The cost centers and percentile limits shall be
as follows:

(i) Administration--75th percentile;
(ii) property-8Sth percentile;

'' (iii) room and b ard:90th percentile; and
(fd health care-90th percentile.
(B) The property cost ienter maximum shall consist

of the plant operating costs and an adjudknent for the
real and personal property fees.
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services in conformiW with applicable state and federal
laws, regulations, aird qualit and safety standards,
the new provider:may qubmi! a request in :gnting t9
the agen& to file a proiected cost report. The provi-
sions-of tliis subparagtuph shall not apply when capital
improvements, applicable to all providers, are required
by-new state or federal regulations.

(e) Per diem rate erors.
ifi Wnen the pet diem rate, whether based upon

priibcted or hisforical cost data, is audiied by the
ise'ncv and found to contain an errorz a diiect cash

sittlerirent shall be required between the agenry and
the provider for the amount of money overpaid or
und6rpaid. If a provider no longer operates a facility
with ;n identifi6d overpavment, the settlement shall
be recouped from a fadiity owned or. operated by ]he
same pr6vider or provider corporation unless other
;;;;";;t tt t u*'L been' maie to reimburse the
agenc;. A net settlement may occur when a provider
his niore than one facility involved in settlernents.

(2) Ttre per diem rate"for a provider -may .be in-
creased or-decreased as a result of a desk review or
audit on the provide/s cost reports. Writte-n n9ti99 of
this per diem rate change and of the audit'findings
shall'be sent to the proiider. Retroactive adjushnent
of the rate paid during any projection period, shall
apply to thelame period of time covered by the pro'
iected rate.' (3) Providers have 15 days from the date of the audit
report cover letter to request an administrative review
of an audit adjustnent that results in an overplyTgnt
or underpaym-ent. The request shall specify the finding
or findin'gs-that the proviiier wishes to have reviewed'

(4) An-interim settlement, based on a desk.review
of 

'the 
historical cost report for the projection period,

may be determined within 90 days after the provider
is notified of the new rate determined from the cost

report. The final settlement shall be based on the rate
afier an audit of the historical cost report.

(fl Out-of-state providers. The rate for out-of-state
pto*'idett certified- to participate -tt thu Kansas -:9i-
tad/meditan prograrn shall-be the rate approved by
the agency. Out-bf-state providers'require prior au-

thorization by the agency.
(g) Deterrrination6f t6e rate for nurbing facility pro'

viders re-entering the medicaid program.
(1) The per di-m rate for each provider- re-entering

thd mediciid program shall o. e determined from:
(A) A projeitedcost report in those cases where the

provider:' (r) Has not actively participated,- the ryoq13 b.y

the:submission of any iurrent resident.service billings
to the ptogram for 24 rnonth_s or more; or

(ii) his fre1pa*icipated in the medicaid proqram fgl
lesi than 24 nionthiand the per diem rate to be paid
is not sufficient reimbursement for providing 'the ec-

onomic and efficient care and serwices required by pro:
gram laws and regulations; or

(B) the last histJric cost report filed with the agency,

if the provider has actively participated in the Program
durin! the most recent 24 months' and if the per diem

- (continueC)
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(C) The percentile limits shall be determined from

an annual array of the most recent historical costs of
each provider in the data base.

(3) To establish a per diem rate for each provider,
a factor for incentive, historical inflation, and estimated
inflation shall be added to the allowable per diem cost.
Other factors for the minimum wage adjustment and
the federal omnibus budget reconciliation act require-
ments may be added to the per diem rate, when de-
terniined ippropriate by the igency. After the rate is
established-for a providei, a detailed listing of the com-
putation of that rate shall be provided to the provider.
the effective date of the rate ?or existing facilities shall
be in accordance witll K.A.R. 30-10-19.I (b) Comparable service rate limitations.

(1) Nursing facility. The per diem rate for nursing
facility care shall not exceed the rate ctrarged for the
same type of service to residents not under the med-
icaid/me-dikan program.

(2) Nusing facil[ties for mental health. The per $em
rate fbr nursing facilities for mental health shall not '
exceed the ratJcharged for the same level of care in
the nursing facility for mental health and for the same
type of service to residents not under the medicaid/
medikan program.

(3) The- current private pay rate structure and the
effective date shall be reported on the unifornr cost
report.

i+) fne agency shall be notified of any private pay
rate structure cltrange within 30 days of the effective
date.

(5) Each provider shall have a grace period to raise
the rate charged for the same fire of senrice to resi-
dents not under the medicaid/medikan program.

(A) The grace period shall end on the first day-of
the ihird cilendar month following notification of a
new medicaid/medikan rate. :

@) The notification date is the date tyPed on the
letter which informs the provider of a:new medicaid/
medikan rate.

(C) There shall be no penalty during the grace pe-
riod if the rate charged to residents not 'under the
medicaid/medikan prdgram are lower than the medi-
caid/medikan rate and are subsequently increased to
meet or exceed the medicaid rate. '

(D) If the'rate drarged to residents not under the
medicaid/medikan program is lower after the grace Pe-
riod, the medicdid/medikan rate will be lowered be-
ginning with the effective date of the medicaid rate-- (c) I{ite for new construction.'The per diem rate for
newly constructed nursing facilities shall be based on
a pr6jected cost report submitted in accordance with
KA.R. 30;10-17. No rate shall be paid until a nursing
facility financial and statistical report is received and
processed for a rate.

(d) Change of prorrider
(1) The plyment rate for the first 12 months of op-

eration shill be based on the historical cost data of the
previous owner or provider.' (2) When the carl of the residents may be at risk
because the per diem rate of the pievious provider is
notsufficient-for the new provider to provide care and
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rate to be paid is sufficient reimbursement for provid-
ing the economic and efficient care and services re-
quired by program laws and regulations. The
appropriate listoric and estimated inflation factors
shall be applied to the per diem rate determined in
accordance with this paragraph.

(2) Where the per dieni rite for a provider re-eri-
tering the program is determined ur aicordance with
paragraph (1)(A) of this subsection, a settlement shall
be made in accordance with K.A.R. 30-10-18(e).

(3) Where the per diem rate for a providbi re-en-
tering ttie prograir is determined in atcordance with
paragraph (1)(B) of this subsection, a settlement shall
be made only on those historic cost reports with fiscal
years b"qol+S after the date on which the provider
rg-eltere-d 

-the 
program- The effective date of tlris reg-

ulation shall be November 2,1992. (Authorized by an-"d
implementirtg K.S.A. 1991 dupp. gi-708c,; 

"-J"d"Jby 1992 SB 182, Sec. 5; effective lvta,y 1,1985; amended
May 7,1986; amended.,T-87-29, Nov. 1,,1986; amended
May 1, 1987; amended, T-89-5, lan. 21, 1998; amended
Sept. 26, 1988; amended Jan. 2, 1989; amended. Jan.
2,7990; amended, T-30-10-1-90; Oct. 1,1990; amended
Jan. 307 1991.; amended Oct. 28, 7991; amended May
\,7992; amsrded Nov. 2,'1992.)

80.l0.fg. Rates; effective dates. (a) Effective date
of per diem tates for providers not on proiection status.
The effective date of a new rate tha[ is-based on in-
formation and data in the nursing facility cost report
for the calendar year shall be ttre-fottowing Iuly ist.

(b) pffective dite of the per diem rate"fot 'u r,e*
provider. The effective date of the per diem rate for
a ley. pr9gd9r. as set forth in subsections (c), (d),
and (g) of K.A.R. 30-10-18, shall be the date if:ce'rti-
fication by the deparhnent of health and environment
pursuant to 42 CFR section M2.13, effective October
1, 7985, which is adopted by reference. lhe interim
rate determined frorn the ploje.cted cost report filed by
$e pro_v-rder-shall be establish'ed wi*r the-fiscal ageiit
by the,$rst day of the third month after the receipt of
a complete and workable cost report. The effective-date
of the final rate, determined after an audit of the his-
lorigal cost report filed fot the projection period, shall
be the date of certification by the deparh6nt of health
and environment.

(c) The effective date for a provider filing an historic
cost feport covering a projection status period shall be
tfe first day of ,te month following the last day of
the year covered by the report. fniJ is the date 

-that

historic and estimated inflation factors are applied in
determinfng prospectivc rates. The effectivd date of
this regulation shill be Noverirber 2,7992. (Authorized
by and implementing K.S.A. 1991 Supp. 39-708c, as
.qqren{e{ py WnS\}82, Sec. 5; effective tvtay t,I9BS;
amended May 1,198[ amended May 1, 1988;-amended
Iarl. 2,1989; amended Jan. 2, 1990; amended, T-30-10-
1-90, Oct. 1, 1990; amended Jan, 30, 1991; amended
Oct. ?.8,1992; amended Nov. 2,7992.)

.. 3O.IO.2O. Pa-yment of claims. (a) Payment to par-
ticipating providers. Each participating brovider shal
be paid, at least monthly, i per diem iale for nursing

facility senrices, excluding resident liabitity, rendered
to eligible residents provided thafi
' (1) The agency is billed on the turn-around docu-
ment or electronic claims submission finnished by the
contractor serving as the fiscal agent for the medicaid/
medikan program;

(2) the turn-around document or electronic clairns
submission is verified by the administrator of the fa-
cility or a designated t ey staff member; and

(3) the claim is filed no more than six months after
the time the services were rendered pursuant to K.S.A.
1991 Supp. 39-7A8a., and any ameniiments thereto.

(b) Residenfs liability. The resident's liability for
services shall be the amount determined b14 the local
agengy office in which a medicaid/medikan resident or
the residenfs agent,applies for ,care. The resident's
liability begins on the first day of eaci month and
shall be applied in fuil prior to any liability incurred
by the medicaid/medikan progtam. The unexpended
portion of the resident's liability payment shall be re.
funded to the resident or residenfs agent if the.resi.
dent dies or otherwisq pennanently leaves the facility.

(c). The payment of claims may be suspended if there
has been an idenffied overpayment and the provider
is financially insolvent. The elfective date of this reg-
ulalion shall be November 2,1992; {Authorized by and
implementing K.S.A. 1991 Supp. 39=708c, as amdnded
by 1992SB 182, Sec. 5; effective May 7,1985; amended
Ialr. 2, 1989; amended, T-30-10-1-9O Oct. 1:, 7990;
amended lan. 3O 1991; amended Nov. 2,1992.\

8O.1O.23a. Non-reimbrrrsable coits. (a) Costs not
related to resident care, as set forth in K.A.R. 30-10- )
la, shall not be considered in computing reimbursable 'I
costs. In addition, the following expenses or costs shall
not be allowed:

(1) Fees paid to non-working directors and the sal-
aries of non-working of,ficers;

(2) bad debts;
(3) donations and'contributions;
(4) fund-raising expenses;1
(5) taxes, as follows:
(A) Federal income and excess profit taxes, including

any interest or penalties paid thereon;
(B) state or local irrcome and excess profits taxes;. .

(C) taxes from which exemptions are available to the
provider;

(Dl Y":" o-n property which is not used in providing
covereq servrces;

(E) taxes levied against any patient or resident and
collected and remitted by the provider;

(F) self-employment taxes applicable to individual :

proprietors, parbxers, or members of a joint venthrel ,

and
(G).interest or penalties paid on federal and state

.payroll taxes;
(6) insurance premiurns on lives of officers and

owners;
(4 the imputed value of services rendered by non-

paid workers and volunteers;
(8) utilization review;
(9) costs of social, fratemal, civic; and other organ-

izations which concern themselves with activities un-
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related to their members' professional or business
activities;

(10) orygen;
(tti veirding machine and related supplies;
(12) board of director costs;
(13) resident personal Purdrases;
(14) barber and beauty shop expenses;
(15) advertising for patient utilizxtien;
(16) public relatioris expenses;
(r4 irenaldes, fines, arid late ctrarges;
(18) prescription drugs;
irgi items 6r service-s provided only to non-medi-

caid/medikan residents ind reimbursed from third
party payors;' (20)'aritomobiles and related accessories in excess of
$2i,000.00. Buses and vanp for resident transportation
shall be reviewed for reasonableness and may exceed

$25,000.00 in costs;
(21) provider or related Part),lowned, leased or c.har-

tered airplanes and related expenses;
(22) therapeutic beds; and -

izgi Uant-overdraft charges or other penalties-

1b1'nurchase discounts,-allowances, and refunds
shili be deducted from the cost of the items purchased.
Refunds of pdor year o(Pensep shall be deducted from
the related'expetises. Tfre eff6ctive date of this regu-
lation shalt be-Novembet 2,1992. (Authorized by and
implementins K.S.A. 1991 Supp. 39-708c, as amended
bv'7992SB 182, Sec. 5; effective May 7'1985; amended
Iriby 1, 1988; amended, T-3&1&1-9U Oct- l, t90;
arrr6ndld ]an. 3O 1991; amended ]uly I' 1997; amended
Oct. 28, 1991; dmended May 1, 1992; amended Nov.
2,1992.)

8O.lO.gBb. Costs allowed with limitations. (a) The
following amprtized expenses or costs shall be allowed
with limitations:

(1) Loan acqpisition fees and **i!y fees shall be
anio'*ized ovei the life of the related loan if the loan
is related to resident.care.

(2) Only the taxes specified below shall be allowed
as aho*iZed costs:

(qA,) Taxes in connection with financing, re-financing,
or re-funding operations; and

@) special-asiessments on land fgr cqpltal uFPJove-
mirits- over the estimated useful life of those
improvements.

(b Any start-up cost of a provider with a newly
constructed fudlit shall be recognized if it is:

(A) Incurred prior to the operting of the ficility and
relited to devcloping the ability to care for clients;

(B) amortized 
-ovei a period of not less than 50

months;
(C) consistent with the facilifs federal income tax

rettrirr, and internal and externalfinancial repgrts, with
the exception of (B) above; and

(D) idintified in the cost report as a start-up whictt
may indude:

(i) Administrative and nursing salaries;
(ii) utilities;
(iii) taxes;

: (iv) insurance;
(v)' mortgage. interes$

Regulations 149r.

(vi) emplovee training costs; and

i-tl *i'other alloyible costs incidental to the op-
eration of the facilitY.

(4) Any cost which can properly-be jdentified as

organization expense or can be capitalized as construc-
tio"n expense sha[ be appropriately classified and ex-

duded from start-uP cost-
($ Organization ini other corporate costs,'as de-

finLit ink.A.R. 30-10-1a, of a provider that is newly
oreanized shall be amortized over a.period of not less-

iffi; 60 months beginning wifh the date of
organization

b) Membership dues and costs incurred as a result
of 

'membership i" professional, tec\nic{a or business-

related oreanGadons shall be allowable. Howevet, sim-

ilar expeises set forth in paragraph (a)(9) of K'A'n"
30-10-8a shall not be allowable.

(c) Costs associated with services, facilities, and sup:
pUbi furnistred to the nursing facility by related parties,
^as defined in ICA.R. 30-10-1a, shall be included in the
altowable cost of the facility at the ac.tgal cbst to the
related puty, except that the allowable cost to the '

nursinq facitiry pto"iiet iiiall not exceed tire lower of 
'

tt 
" 

-u.f,ta 
cost 6r the market price.

(d) When a provider chooses to pay an amount in
oi"'tt of the niarket price for supplies or services, the
asencv shall use the market pfiie to determine the
atlowibte cost under the medicaid/medikan Progrqm
in the absence of a clear iustification for the premium'

(e) The net cost of iob related training and educa-

tioiril activities shall be an allowable cost- This includes
tt 

" 
ili.*t of "orientation- and 'lon-the-joP training'"

(fl Resident-related transportation costs shall include

"nI; 
;;;"6r" ""ttt 

that'are directly related to resi-

derit care and substantiated by detailed, contempora-
neous expense and mileage records. Transp-ortation
costs only remotely related to resident care shall not
belalowable. Estimates shall not be acceptable'

(g) Lease paymerlts- Lease payments shall be re-

ooilla in aicordance with the financial accounting
5t"t"*.t*t of the Financial Accounting Standards
Board. The effective date of this regulation shall be

November' 2, 1292. (Authorized by'an{ impleme-nting
K.S.A. 1991 Supp. 39-708c, as amended -aV 92] 9!
182, Sec. 5; effec-tive May 1, 1985; amended, T-30-10-

1-90, Oct. l, 1990; amerided Jan. 30, 1991; amended
May 1, 1992; anended Nov. 2,1992-)

8O.1O.28o. Revenuee. A statement of revenue shall
be required as part of the cost repott f91ms' (a) $ev;

"toe 
ihafl be riported in accordance wilh genelal a9-

counting rules as recorded in the accounting records

oi tt 
" 

fEcitity and as required in the detailed revenue
schedule in the uniform cost report-

(b) The cogt of non.covered services P-rovided to res-

iddnts shallbe deducted from the related expense item'
The net expense shall not be less than zero'

(c) Reveiue received for a senrice that is not related
to'resident care shall be used to offset the co$t of
providins that service, if the cost inctrired cannot be

hetemrinid or is not fumished to the agency by the

' provider. The cost report line item which include-the

VoI. 11" No. 38, September 17, t99Z @ I(ans.l Seeetaty of State, 1992
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non.resident related costs shall not be less than zero.
Mscellaneous revenue with insufficient.explanation in
the cost report shall be offset.

(d) Expense recoveries credited to expense accounts
shall not be reclassified as revenue to in&ease the costs
reported in order to qualify for a higher rate. The
effective date of this re-guhdon shall bE November 2,
199e' qqllgrized by and implementing K.S.A. 199i
Supp: 39.7.A8+ ds amended 6y 1rSSZ SE:t92, Sec. 5;
g:e$i1e M1y 7,1985; amended-lvlay 1,7987; amended,
T-30-10-1:9O Oct. 1, 1990; amenied fan, 90, lggTi '

amended Nov. 2, 7992.)

80.10;95. Real and personal property fee. (a) The
lge1q shall- determine-a real aTd persbnA pioperty
fee in,lieu of an allowable cost for ownership'o-, iease
expense, or both. The real and personal pr6pertv fee
shall equal the sum of the prop-erty aflo*ance deter-
mined under subsection (Ui atia the property value
factgr deteimined under su6section @l'fhe f6e shall
be facility-specific and shall not chanee as a result of
chgnge of ownership or lease by profrders on or after
July.l8, 1984. An inllation facloi may be applied to
tlrc fes 9n an annual basis.

(b) J1) The property allowance shall include an ap-
propriate component for:

(A) Rent or lease expense;
@j interest expense bn real estate mortgage;
G) afnotization of leasehold improvemEnlsj arxt
(!),$epreciation on buildings and equipment, cal-

culated pursuant to zubsection (d).
(2) The property allowance shali be subiect to a pro-

gram r,naximum. Percentile limitations sha[ be es-tab-
Iished, based on an array of the costs on file with the
agency as of July 18,1984.

. ,(c) The property value factor shall be computed as
tollows.

- .Q. 
.Tlp-_sgm of the components under paragraph

@)(f) shqlf be detersrined for each facility,'basja bn
costs oJr {E *iS th9 agency as of }uly tg,'igg4. These
sums snau.be placed in an array and percentile gloup-
ings shall be developed from ihat ariav.

IZ) flu average pioperry allowance itral be deter-
mrnect tor each percentile grouping under paragraph
(1).

..,(3) The.average.proper{ allgwance for each percen-
fl9 Eoyplg shall be multiplied by a percmiage as
established by the secretary.

,,(d) (1) {e .{gfeciation tomponent of the properf
allowanee shall be:

(A) Identifiable and recorded in the providey's ac-
counting records;

' ,(B) based on the historical cost of the asset as es-
tablished in this regulation; and

(C) prorated ovei the estimated useful life of the
asset using the straight-line method.
. q) JA) Appropriate recording of depreciation shall
include:

f) Identificatio4 of the depreciable assets in use;
(ii) the assets' historical c6sts;
(iii) the method of depreciation;
(iv) the assets' estimaied usefui life; and(9 ttre assets'' accumulated depreciation.

@) Gains and losses on:the sale of depreciable per-
sonal propgrty-shall be,reflected on the cost repoit.at
the time of such sale. Trading of depreciable propertv
shall be recorded in accordaice wifh the iniom'e tal
method of accounting for the basiq of property ac-
quired. Under the income tax method, gains ui.td losres
anging from the trading of assets. are-not recognized
ir B" year of trade but are used to adjust thd basis
of the newly acquired property.

(3) (A) G-ains 
'from ihe'sal6 of depreciable assets

while the provider participates in the'medicaid/medi-
kan program, or within one year after the provider
tenninates participation in the progr.rm, shall be used
to reduce tht allowable costs for each cost reporting
period prior to the sale, su$ect to limitation. Tie totj
sale price shall.be allocated to the individual assets
sold on the basis of an appraisal bv a qualified ap-
praiser or on the ratio of tdd sele/s iost bisis of eaih
asset to the total cogt basis of the assets sold.

(B) The gain on the sale shall be defined as'the
excess of the sale price ov€r the cost basis of the asset.
The cost basis for bersorial property assets shall be the
book value. The c6st basis fbr ibal broperW assets sold
61 rlisposed of before July 18, 198+, sliall 6e the lesser
of-the b-ook value adjusteil for inflation by a price index
selected by_the-agency. cir an appraisal bt ali American
institute of real estate appraisers or an appraiser ap-
proved by-the qgency.Jh! cost basis for rbil properiy
assets sold or disposed of after luty,1Z,, 1984,shill:b-e
the book value.

(C) T\" gain on the sale shall be multiplied. by the
ratig of depreciation charged while participating ih the
medicaid/medikan program to the- total 

-deprEciation

c-harged since the date of purchase or aCquisition
*-"gygh December 37., 7984. The resulting'product
shall be used to reduce allowable cost.

(4) For depreciation pu{poses, the cost basis for a
facility acquired after ]uly 77, 798# shall be the lesser
of the acquisition cost to the holder of record on that
date, or the purchase price of the asset. The cost basis
shall not include costs attributable to the negotiation
or final. pur_chase of the facility, including tE[a1. iiis,
accotrnting fees,.travel costs and the cost of ,fJasibiliff
studies.

(e) (1) Providers may request a propefi fee rebas-
ing i{ the folloqrng capitat 6xpendilud thresholds are
met for related equipment or projects, or,both:

(A) $25,000.00 fbt facilities i,r'itir SO or fewer beds;or r ,1.,
(B) $50,000.00 for {aSilities with Fl or more beds.
(2) The per diem from the interest or depreciation,

or both, frbm the capital expenditures shal'be addei
to the. propefty .allowanie per diem ,griginally
established.

. (g) Tl,u revised property allowance shiil 6" or"6 ,o
determine the property vqlue f4ctor. lhe levisgd prop-
er,ty value factor shall be based on-the,existine ama\&.

(4) Effective dates for rebased property feei:
(A) If new beds are adcied to a facility because of a

construction p*jg.t, 4u ."lur,"d propeity fee shall be
effective on the date that the bed3 ari cerdfiea bv the
departrnent of health and environment. ,. . :

Regulations
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(B) If the capital expenditure being rebased is not

related to a bed size increase, the effective date of the
rebased property fee shall be the first day of the month
dosest to the date upon which complete documenta-.
tion has been received by the agenry. Documentation
indudes:
. (i) The depreciation sctredule reflecting the expense;

(ii) the loan agreenen! :

(*) th" n schedtrle for interes$
(iv) invoices;
(v) conbactor fees; and '

(vi) proof of other costs'associated with the capital
expenditure

(S; a ptoperty fee rebasing shall not.be allowed if
thd 

-request-and 
docunentation are submitted more

than orie ye3r after the property subject to the rebasing
has been'acquired anilput inlo sen'ice- The effective
date of ttris rtgulauon sliau be Noirembet 2,7992' (Aw
thorized by and implementing K.q.A. _1991- Supp-- f9;
708c, as amended by 1992 SB 182, Sec. 5;'effective \tay
1,1985; amended lday 1, 1988; amended |an- 2, L9%);

a:nended, T-30-10-1-90, Oct. 1, 1990; amended Jan- 30,
1991 amended Oct. ?f,.,1991; amended Nov. 2, 7992-)

8O.IO.PB. Rdsident days. (a) Calculadon of resident
d&'-

(1) Resident day has the meaning set fo*h in ICA.R.
30-1&1a.

(Z) If both adrirission and disdrarge occul on the
sainb dav, that dav shall be considered to be a day of
admission and shill count as one resideht day-

(3) If the provider does not make refunds on behalf
of a-resideni for unused days in case of death or dis-
ctrarge, and if the bed is available and actually used
by iother resident, these unused days shall not be
counted as a resident daY.

(4) Anv bed davs paid for by the resident' or any
otftu" p"iW on U6naft of the resident, before an ad-
missioir aite straU not be counted as a resident day-

(5) The total resident days for lhe cost r.ePort Pgrigd
shili be precise and docdmente{ an estimate of the
days of c-are provided shall not be acceptable.

[Ot t" order to facilitate accurate and uniforur re-
pottine of resident days, the accumulated method for-
inat se'i forth in forms-prescribed by the secretary shall
be used for all resideirts. These forms shall be sub-
mitted to the agmcy as supportive documqntation fol
the resident dals sfi,own on-the cost report forms and
shall be submiited at the time the codt teport forrrs
are submitted to the agency. Each provideq shall keep
these monthly recordi foi each resident, whether a

medicaid/med.[ilcan recipient or a non-recipient- If the
provider fails to keep alcurate records of inpatient days
in accordance with the accumuLated method formlt,
the assumed odarpancy rate shall be 100 percelt-

(4 The providei.shall report the lotal number 'of
mddicAVniedikan resident dh1's in additionto the total
resident days on the uniforrr cost report for-m.

(b) Acry iroviaer which hag been in opelation for-

l2'months-or longer and with an occuPancy rate of
less than 85 percmt for the,cost report period shall
calculate inpa-tient days at a:niinimum occupanry of

Vol. 11, No. 98, Septembet !7' L99!::
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85 percent beginning with the patierit days and costs

repbrted for the 13th month.
?c) The occupancy rate shall be deter-

-i"l,a bv multiplnng the-totai licensed bed days by
85 percei*. fneidfore, in order to participate in the
medicaid/medikan program, each nursing facility pro-
vider shall obtain --proper certification for all licensed
U"ar ai 

"itn"r 
a inirsing facrlrry or nursing facility for

mental health services-
(d) Respite care davs shall be counted as resident

d"; ;e?pott"a oti tt u monthly census forms' 
-

(e) Day care and day treahent shall be counted as

one'resi&ent day for i8 hgurs of service. The total
to"rt oi service'prwided for all resideirts--dgnng the'
cost reportins y;ar shall be divided by 18 hours to
convert' to rjsiilent days- The effective tlate of this
;erllat; stralt Ue November 2,1992- (Authorized by
an? implementins K.S.A- 1991 Supp. 39-708c; as

;;"d"e;t ign{s 182, sec- S;'effectiv-e \av 7,1985'
amended \iay 7,1987; amerr4galry--?' 1989; amende^d

l*t. Z, 1990i amended, T'30-10-'!9O Oct.. 1,.1990;
'umenaia 

Jan. 3O 191; aniended Nov. 2) 1992')'

8O.1O.29. Reimbursement for 24-hour nursing.
care. Nursing facilities participating { the medicaid/
medikan pro-Efam shall-be reimbursed..for prwiding
2.rt-hour riursilrg care subject !q lhe following.limita-
tions. (a) Nurslng facilitiirs which-are- currently pro-
viding'i4-hour iursing care and whose costs are
t"A;f"d it the current layment rate.ghall n6t be en'
titled to anv further reimbursement.-_ 

Ot N*tihg facilities which incur the costa of pro-
fesiional nurEes' senrices for an additiohal evening or
nieht shift seven days per week, but who do riot have

thE;; atit included in the facitty's payment rate, shall
be reimbursed for these costs. Professional iluses may
be registered nurses or licensed practical nurses' The
addidonal costs of the nurses indude salaries, em-
plover pawoll taxes, and related employee benefits' i

' fit the-reimbursement shall be limited to the eve'
nini and night shifts, !5 hours pei {aY1 s:ven 4a{'
per-week. Ahy provideq may requesf reimbutserlrent

, ior either shifi after Partiat iompliance i$ met oi for
both shifts'after full compliante is met. . ,

(2) A reimbursement factor fot 2'Lhow luTspq.:ate
shili be provided'in addition to a nursing facilit/s
current ni'eaicaia rate and 'may exceed the health care

cost center limit.
(3) The per diem factor shall be determined afts the

reitiired f6rms and docurnentation are submitted'

19 nequired doctrmentation includes copies o{ P"t
ttll tu.otdt reflecting the naiRes of nurses hir€d and
the nursesl salary costs.
'(5) As the fornis and dgqgmgllation willbe received

attLi ttre effective date of the hiring, a retroactive rate
adjustnrent shall be made back to th'e effective date of
employment.
lb ifursing facilities shall only be -reimbursed 

once

for iach of Ihe evening or night shifts coveted by
professional muses" If a provider loses either shift cov-

Lrage after receiving th-e additional Z-hour nur-sing

t"if,b*tement facto;, the costs igcurred,t *A:*?$

o t(rnr|' Seocr|ry of Stah' 199il
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into compliance shall be reflected in the cost report
and per diem rate.

(7) Resident days used ur the denominator of the
Z-hour nursing reimbursement calculation shall be
based on the actual resident days from the last nursing
facility financial and statistical- report submitted. ThE

=,':tTj1ry-**__":1 
.le subje& to the 85 percent

nurumum occupancy factor.

- (8) Ihe 24-hour nursing.reimbursement factor shall
be reduced as related expdnses are'reflected in the cost
reports.

(9) T1,"-.provision for Z-hour nursing reimburse-
ment shall not include the. oost of condact labor in-
curred through the use of nursing pool services or
other sourcAs. The intent of the Z,n-hour nursing pro-
vision is to reimburse the provider for the cost 6f tne
professional nurse hirqd iri an employ"V"-pioy", ,a-
lationship. The cost of contract hBoy'for nursei shall
be an allowable cost reported in the nursing faciHty

financial and statisfical report and subsequently re-
$ec1ed iir the per diem rate, subject to uppdr paynent
limits.

(fO) !h9 provision for 24-hour nursing reimburse-
*ur, rhutt not include the cost of riurse$ on the day
shift. The effective date of this regulation shall be Nci-
_":Tqer_ L-1292. (Authorized by and 'implementing
5.q,4. 1991 Supp. 39.708c, as ainended by-L. 1992 SE
182, Sec. 5; effective; T-8642, Dec. 18; 19i]5; effective,-I-87-5, May 7, 1985; effectivb lv1ay 1, 1982 amended
May 1, 1988; amended ]an. 2, 7990; amended, T-30-
70-7-90, Oct. 1, 1.990; amended Jan. 30,_1991; amended
May 1, 1991; amended Odt. 2J3, 1997t amended Nov.
2,1992.)

Donna Whiteman
Sdcretary of Social and
Rehabittation Services
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tt?*ta
1t2.4.13
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ttz.+tE
t12Jb79
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LtL4-23
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through
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112-9-lia
112-9-76a
112-9-16b
7l?-9-t7a
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Amended
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Amended
Amended
New
Ameniled
Revoked
New
Anmded
Ammded
Anended
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New
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New

Ammded
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Amended
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Amended
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New

' New
Amended
New
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Amended
Amended
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Amended

. Anended
Amended
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New

Revoked
New
New

'New
New
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New'
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New
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, V. 11, p. 1331 '

V. 11, p. 165
. V. 11, p. 1332

Y. 11,9. t332
Y. tl, p. 1332
Y.11, p. 1332
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: V. 11, p. 1333
V. 10, p.162

V. 11, p. 133ii,
V.11, p. 1333
V. 11, p. 1333
V. 11, p. 1333' v. 10, p.162
Y.1'l, p. l3?4
v. 11, p. 1334
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V. 11, p. 1334
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V. 11, p. 1336
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V. 11, p. 1339
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' V. 11, p. 13()
v. 11, p. 1341
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V. 10, p. 168
V. 1O p. 168
V. 11, P. 560
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Kansas Register
112919a New
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11?9'40a 

. 
New

tl2.94l Revoked
lL?-941a New
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through
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tl2-lG34 Amended
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112-12-72 - Amended
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tlLl* New
llz-t}S New
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through
tL?.l6.ll New
rt?.1&2
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ll$}'l Amended
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tt.s.L-g Amended
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V. 11, p.568
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.

. v. 11, p. 1345 '

V. 11, p; 13rt5
V. 11, p. 1345
v. 1!, p. $as
v. 11, p.'1346
.Y.10, p. 169
v.ll, p..r346
V. 11, p. 165

v.11, p.37,135
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v. 10, p. ?5?,53L
V. 1O p. 170
v. 1O p. 170
V. 10, p. ln

_ 
V. 10, p. 171

v. !O p. 1316131E

V.71, p.7D72$

Regtoter
V.17, p.599

Y,11, p- 1329
V. 11, p. 1330
V. 11, p. 1330
v. 11, p. 1330
V. 10, p. 458
V. 11, p. 601
v.11, p.602
v..rl, p. &3
v. 11, p. 505
V. 10, p. tl51
V. 1O p. 461

V. 10, p. 1820
V. 11, p. 1330

Reg. No.
tl7-t-t.
1L7-2-1
717-2-2
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through
11&1-4 New
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119-1-J
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Arrended V. 10, P. W, W
Amended V,10, p.9ll,W
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New V. 10, p. 9t2,%2
New . V. 10, P. gtZ, #2
Asrended V. 10, P.9t:2,:W
Aminded . V. trO, P.913,9toNew V. 10, p.1913; 953
New V. 10' p. 913' 950

iltur2 Ainended V. 11, p. 1144

11$1?3 New : v. 10, P.'1821
11r1&1
throueh .
115F1t5 New Y. 70, p. 917-9!9
115-1+1
through
11$1410 N-ew V. 10, P. l44l-14{3
11$'1t1 Ahended V- 11, P. 1145

11t1$2 Amended V. 11, P. lldf
11t16-3 Amended V. 11, P. 1147

115-17.6 Amended Y. 11, P. 606

ll5-17-7 Amended V. !1, P. 606

t15r!74 Amended V. tL P.$f
ttuLT-10
through
ttuli-rg New ., v. lq'p. #1, &t
115't7-14 New \:11,9. Q
115.1&8 New
n}-?n8 Amended . V. 1O P. 1821

1J5-m4 New , V. lQ P. 18?[

AGENCY rrz: RUAL ESTATB
A.PPRAISAL BOAND " I.' ,

tl7+L
through
ll7.{l4 New V. 10, P.9I3'9I+W
117-Gl Ammded V. 10 P. 914 9${
177-('.2 Ammded V. 10, P. 91t 955

117+g Amended V. 10 P. 915,9F
117-7-l Amended V. 11, P. 657,nn
ll7-&l New V. 10,. P. 9t6' %
ll7-9-l New V. 10, P. n:6' %
177-74 Arnended V. tl' P:67
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Reg. No. Action Redit r.

V. ll, p.iffi, ffil
: V. 11, p. 561: V. 11, p.561

V. 11; p. 551
, V. 11, p. %2

V. 11, p. 553
V. 11, p. 553. V.' 11, p. 564
v. tr, p. %4

Vol, 11, p. L179, Ym
V. 11_, p. 55{

AGENCY 119r KANSAS DBVELOPMENT
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Ac6on
New
New
New
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I NOW AVAILABLE . . ,

CUSTOM.MADE
LOOSELEAF BINDERS

for the
KANSAS REGISTER

We are pleased to announce that dustom-made Kansas Register binders are
now available!

These binders will hold your copies of the Kansas Register: attractively for
permanent use. They are highest quality, durable, casebound Swing Hingee
binders made by McBee Loose Leaf Binder Products. (A Swing Hinge@ binder
has mOre capacity and allows fqr easier interJiling than standard ring binders.)
They fealure dark blue cloJh covering and gold imprinting. Each three-inch
binder will hold up to a year's worth of Register issues.

Order your binders today!

Kansas Register binders . $1S.OO each includes'shipping and handling.
' iur'*'o;J -

Dear Secretary Graves: Please send Kansas Register binders.

Price: $18;00 each, includes shipping and handling.

AMOUNT ENCLOSED $ .

SHIP TO:

Shipping is by
U.P.S. Oelivery Service;
STREET ADDRESS
IS NECESSARY.

Mail order, with payment, to: Kansas Register, Secretary of State, State Capitol, Topeka, KS 66612'1594.



Kansas Register
Secretary of State,
2nd Floor, State Capitol
Topeka, KS 66612-1594 a

Send to:

(Please, no
more'than
4 dddress
'lines.)

Use this form or a copy of it to enter a subscription:

One-year subscriptions @ $50 ea.
(Kansas residents must indude
$B.SA state and local sales tax.)

.l

Total Enclosed
(Make checks payable to.the Kansas Register)

Zip code must be included

Use this form,or a cgpy of it to enter.a name or address change:

Remove your mailing labei (above) and affix it,here: Indicate change,of name or address
here:

Mail either form to: Kansas Register, Secretary of State, 2nd Floo1,
State Capitol, Topeka, KS 66612;1594


